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the structure of currency outtlow in 198.4, |! 
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cars and tractors, 10 percent tor purchasing medium- 
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Second is the circulatery movement o: prames. At the moment, the scome fo 
the circulation of curreneyv is Ceo nary owl oa catse quent of currency is he 

by a tew people; currency is used tor : Sate tome Lat iossdaide , dtems tliat 
are impractical or consumer items oremotuse de oetoon the market. Vhus, vast 
numbers of peasants are deprived « Phepyr a4 Ptamitv te aocmmulate wealth 

the economic benetit accruing te the utilis tau): tunds ds reduced. Lita 
commodity economy calls tor the ob: were areas ‘} PPreney ver o@ Wide @veaodn 
order to bring abcut the al isnment tue new bos elements et production and 
the proper deplovment of natural reseuroes., Phos. the reascnablso distribution 
and circulation of curreney is not onlyv needed bv the jpeccaets ane the masses, 
but also inevitable in the development o: Mmmed ity opcduect don. 


Third is the flexibility of currency cirouiatien. dhe emersence of the multi- 
lavered, multitaceted and diversitied coononic structure in the rural 

has caused the peasants considerable imo onvenienee In their eoonoemie dealing 
with outside areas, such as the lenethio of time it tanes to transter and t 
settle accounts, the high cost of mail traoster, the demcth oot time to mak: 
payments and the limited wavs to make tinun dal aecommodations. Thus, the 
objective demand has arisen to estrblish a onuere tlesibie an pom™udltailavered 
form ot credit that would meet the various needs of the msteeditve economy. In 
providing guidance to and oereaniscing tae deve bopment on the wedi tv eons 

in the rural areas, we must net overlook tiie need t robots ttn beaddt svt 


The rurther development of predu.tien and eschamee of commeditides in the rural 
areas urvent ! Qlls tor a series ct readtustments dn the machiners resulat dias 
the movement of currency. In this resard, we wish te omake tre ted dowdns: su, 


gestions: 


First, we should continue to miintain the unprecedented momentum ain the input 
of currency. At a stave when the > tential oreductive power tas vet too he 
fully developed in the rural areas. inv attempt to make economic development 
and currency stability twin objectives of caual importance as a means te re- 
duce the supply of currency and te ahieve ag balance between economic deve bop- 
ment and currency stability would Impede eceonomic vrowth. Ata time when tin 
sense of self-sutticiencyv is strone acon the peosants ind when they have 
considerable autonomy in what to produce, it wondd be dittdeudt to speed un thre 
readjustment of the industrial structure diy the rural reas witheut 
ful stimulus provided by currency. vor this reason, the center of wravityv in 
our currency policy should be put on the dynamic role of currency.  bhet 
currency valuc is basicillyv stable, the amount ot currence put inte cireulas 
tion should be slight!v hivher than the rate of economic rowth. dna othe im- 
plementation of this pelicv, however, we must vive consideration to the 
following: First, the “lead” taken by the mount of currency put inte cireula- 
tion must not exceed the Limit which the eoonomy can bear. Second, while 
maintaining the overal] increase in the omount of curreney put inte circula- 
tion, the input of currency inte specitie protects shoule | 
decreased according to the circumstances. Active support should be wives 
forestrv, livestock breeding, sideline businesses, tisherv, the precessi ot 
agricultural products and the commercial and service trades. Strict contre! 
should be exercised over other trades ind businesses. Third, the input © 
currency should have as its objective tip reatdoenm of eduae opoertunit: 
the acquisition of wealth by all ana n miveoby the rieh and int lucnt ial. 
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levels have been in the habit of approachinys problems according te the Gat 
rccumulated during their 1:8 experience [sic] and of insisting on the over 
policy of tightening the monev supply. The agiametrically opposite view, 
ever, is held by some comrades who are actually enyaved in that line of we 
Although the divergence of opinions mav be the result ot looking at the 
problem trom different angles, it is obvious that @ wap exists between the: 
and actual practice. We must intensity our cemprehensive research of the 
problem on the basis of our actual ftindinys. 
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PROVINCIAL AFFAIRS 


BRIEFS 


hTLIN COMMERCIAL NETWORK=--During the Sixth 9-Year Plan period, (ome: 
units in urban and rural areas throughout Jilin Province have ine reas: 
stuntially. By the end of 1984, commercial units bad increased te o>, 
From January to October this year, the volume of retail commodity sili. 
reached 9,079,320,000 yuan. [Excerpts] [Changchun Jilin Provincei.! 

in Mandarin 2200 GMT 23 Dee 85 SK] /8918 


COVERNOR MEETS MACAO INDUSTRIALIST=--<Mr (Peter Pens), president of tlhe 
Federation of Industrialists and Businessmen and vice chairman of tin 
Chinese Chamber of Commerce, recently visited Fuzhou at the invitati 
Governor Hu Ping, and attended the first meeting of the board ot dir 
ot the Guoji Building in Fuzhou. Governor Hu Piny met with ond tet: 
(Peter Peng) and his party on 17 December. [Excerpt] [Fuzhou FU 
in Chinese 19 Dee 85 p 1 OW] /8918 


PUITAN GOVERNOR ADDRESSES FINANCE MEETING=--Governor Huo Ping address i 
Provincial Finance Otfice meeting this morning. He said: Jhe tinince 
trade departments must turther correct the guiding ideology tor operat i 
work by tostering the ideal of serviny the people, showing considerst ict 
the overall situation, developing production, and promoting social ced 
Governor Hu Ping pointed out: The vreatest political ideal and the 3) 
the masses tor the comrades of the tinance and trade departments are ! 
stabilize commodity prices. Presently, it is chietly necessary to 
adequate supply of grain, edible oil, and nonstaple toods. Govern 
mneluded: In order for Fujian Province to stand at the foretront of tus 
modernizations, it is also necessary to improve commodity circulat i 
transportation in addition to developing economy in the hilly and cout 
ireaus. The comrades of the tinance and trade departments must bi 
ing this work well. [Excerpts] [Fuzhou Fujian Provincial Servi: 
darin 1130 GMT 29 Dec 85 OW] /8918 


VILLAGE, TOWN ENTERPRISES DEVELOPED--Hetei, 4 Jan (XINHUA)--In 198), 
ind town enterprises in Anhui Province vielded a total output vali 
illion yuan, up 81 percent from 19843 earned profits amount ins, t 
vuan, up 72 percent from 1984; and paid the state 300 million yuen | 
“7.9 percent more than in 1984, All these increases were hiygher ti. 
in previous years. Development of village and town enterprises | 
bout chanves in the structure of Anhui's agriculture. In 1985, 





and town enteiprises employed 3.3 million people, accounting tor 


24 percent ot 
the total rural labor torce. Total 


output value of village and town enterprises 
in 1985 accounted for 16 percent ot the total produced in the province, while 

it accounted tor only 10 percent in 1984, 
[Excerpts] 
/8918 


[By reporter Kony Xiangying] 
[Beijing XINHUA Domestic Service in Chinese 0046 GMI 4 Jan 86 OW] 
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ECONOMIC PLANNING 


HELLONGJLANG GOVERNOR ON TOWN, TOWNSHIP ENTERPRISES 
SKO90421 Harbin HELLONGJIANG RIBAO in Chinese 10 Dec 85 p | 


[Text] A few days ago, Governor Hou Jie spoke to our reporter on the 
development of the provincial town and township enterprises. He emphasized: 
We should develop town and township enterprises in line with the province’ 
practical situation, and should accelerate the development on the premise ot 
ensuring quality and efticiency. 


Hou Jie said: In developing the rural economy, our province has, over the 
past several years, always paid attention to the rural cropping industry, 
grain production in particular. This ts completely right, and should be 
upheld continually {n the future. However, there was also a serious problem. 
In the past in the course of vigorously grasping the cropping industry, we 
paid insuffictent attention to developing the industrial sideline production 
and town and township enterprises. As a result, our province has Lagyed 
behind in this aspect as compared with other provinces, and this aspect has 
become a weak link in our rural economy. In recent years, we have gradually 
recognized this problem, and have strengthened the work in this regard, thus 
witnessing a good situation in which collectives and peasants make concerted 
efforts to develop town and township enterprises. In the preceding period, 
however, our country encountered a problem--the growth rate of industry, 


including town and township enterprises, was much too rapid. Fatling to make 
a specific analysis of this situation, some comrades have maintained that the 
development of our province's town and township enterprises has also been much 
too rapid and extensive and thus should be controlled and slowed down. Is {t 
right? Viewing the province's actual situation, our growth rate has been slow 


rather than rapid. [If possible, we should try our best to develop town and 
township enterprises more rapidly and more extensively. Our leaders at all 
levels must clearly understand this guiding tdeology. 


Hou Jie said: We have good grounds to set forth this guiding ideology which 
conforms to the entire development strategy of our country. The reasons are: 
First, to strengthen the vitality of the reproduction of the cropping 
industry, we must accelerate the development of town and township enterprises. 
In rural areas of our province, the funds earmarked for the production of the 
cropping industry are seriously insufficient. They mainly depend on loins, 
which are obtained in the spring and repaid the autumn year after year, t» 
develop the reproduction of the cropping industry. Of the province's loans to 
rural areas, 70 to 80 percent have been spent on the cropping industry. [a 








bumper harvest year, these loans can be recalled by a Laryer 
. ase Of a lean year, the repayment of such loans must be delayed. 
~, the piled-up arrears in rural loans have come to more than one bi!) 
ich a sttuattion has forced our cropping industry to maintain 
tion in a simple manner. To change this situation, we should, in 
tu depending on the eftorts of the cropping industry, depend on tii 
development of town and township enterprises to increase income ws 
the vitality of reproduction. In this sense, accelerating '!: 
pnent of town and township enterprises is aimed ar developiny 
tural production in a more rapid and good manner. They supplemes’ 
rch other. By no means should we post the former under the littec. 


J, town and township enterprises in our province are basically eayayiasy 
-processing of agricultural sideline products, and there are many ris 
which can be used to accelerate the growth rate of such enterpris: 
«, the rapid development of town and township enterprises will not 
the development of major industries. Being a big province aboundin. 
tai wealth, our province has a vast area of high-yteld grain and cash 
ielids. In addition, our province has abundant mineral resources, 
‘ase of forest areas, inexhaustible mountata products, and 
auly added livestock products. These are the main objects betu,, 
! by our town and township enterprises. In running enterprises ind 
in the processing proceeding from our own natural resources, we wi! 
tuble for raw materials with the state. On the countrary, the ripfd 
syment of our town and township enterprises will make contributions ¢: 
by helping satisfy the people's needs and dispel the contradict) on. 
tween the market supply and demand. 


:, viewing the current situation on the development of our province's town 
wuship enterprises, our province falls far short of those provinces 
wil began to develop town and township enterprises in an earlier time. Now 
ugh our province {ts accelerating the development speed, there is nyo 
'o worry about the overly rapid growth rate. Last year, our provines' 
| ‘ilue of town and township enterprises amounted to 2.8 billion yuen, 
ant . 2lst in our country. This year, even though we have made great 
>, this figure only develops to about four billfon yuan, less thin that 
ial zone in an advanced province. Even though we register a $0 to 4! 
iucrease a year, our absolute value will be less than 10 pereent 
in advanced province. We should clearly understand it. 


with wide domestic and foreign markets, it is an objective need to 
our town and township enterprises. Products by our province's tow 
woship enterprises have occupted a big proportion in foreign trade and 
', and have been well received on domestic markets. Such a need for 1 


irket constitutes the objective demand for accelerating the development 
~. ind township enterprises. 


stressed: Leaders at all levels must fully understand that developtay 
wi sid township enterprises constitutes a strategic measure for readjust iny: 
rtl production set-up, developing the rural commodity production, ani 
riting the province's economy. Leaders at all levels must actual! 
this work without any negligence. In approaching an issue, w 

















should persist in the ideological line of seeking truth from facts, and should 
not blindly follow the public trend. 


Hou Jie said: To accelerate the development of town and township enterprises, 
an important thing is to strengthen the macro-guidance, and improve the 
information and technical services. We should also give play to the 
multifunctional role of big cities in promoting the development of town and 
township enterprises, should organize some urban technicians to work tor rural 
areas, should organize urban enterprises to sell their products {in rural 
areas, and should further reduce restrictions on policies. by so doing, we 
can promote the development of town and township enterprises throughout thi 
province and enable such enterprises to play their due role in vitalizing th: 
rural economy. 


/12913 
CSO: 4006/554 
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) Cito. FOR ECONOMIC REFORM IN 1986 DISCUSSED 


RENMIN RIBAO in Chinese 25 Nov 8) pnp 2 


[Article by reporter Zhao Yuging [6392 3768 1987): “Satistactorils handle th 
Relation between Macroeconomic Control and Microeconomic Flexibiiityve-th 
iuanshui, Vice Chairman of the State System Reform Commission, Talks About th 
Rostructuriny of the Economic System Next Year" 


fiext! Changchun, 24 November--He Guanghui [6320 0342 540), vie obottrnia 

he state System Reform Commission, said at the symposium on the restructiurg 
the economic system in the northeastern region which ended recontly thats 
restructuring of the economic system in 1986 should center on inv coratin: 
nterorises continually, particularly center around the central lirt anvels 
the large and medium enterprises and satisfactorily handle the retdatadon tu 
between macroeconomic control and microeconomic flexibility. 


He said that the government at all levels should foster the macrocconomic no 
yt. The government should delegate the power of managing the microeconos: 

ro enterprises. The government should shift toward indirect manavement a: 
concentrate its effort on indirect control of the macroeconomy so as te atotreve 

good macroeconomie results in invigorating the microeconomy. A poliey t 
aster, supplement, retain the advantages and discard the disadvantaves tid 


cally perfect the retorm measures already in force should be alopted. 


He Gianghnur also emphasized that in 1986 we should implement the pertinent 
brovistons approved by the State Council about enhanciny the vitality ot fairy 
ind medium enterprises and energetically promote the latecal economic redation 
or various forms and in different levels among the enterprises so ws te sha 

they inte various types of enterprises associations and vroups. This to an 
Important wav to break down barriers between higher and lower fevels, (9 away 
with tie mixing of government and enterprise functions, accelerate the pe- 
rioturins of the economic system and to readjust the product mix. producti 
etuy and enterprise structure in line with the demands of the commodite ceanemy 


He als,» said that we shoulda proceed from studying the prominen! contradiota. 
it, current aconomic life, center on developing the market of the meas 

f effectively solve internal distribution of enterprises, tameivy cle 
rll in enterprises and the issue of rational distribution tn aqoiety, 
5 selected for experiment should keep on exploring and experimontins an per 
‘orm energetically, further invigorating the cities and piving plav to the tune- 


+ 


are ee ae 


tor f cities » aS to create fine economic and social environments for 
Vleorating onterprises. 


18 
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ECONOMIC PLANNING 


BRIEFS 


GUANGDONG HOLDS MEETING--The provincial conference on industrial and 
communications work opened this morning. The conference put forward the main 
endeavor target for tndustrial and communications enterprises in the province 
for next year. In short, the main endeavor target is maintaining, decreasing, 
scaling three new heights, and achieving simultaneous growth in output value, 
profits, taxes, and financial income, Maintaining means that on the premise 
of controlling the amount ot fixed assets {investment and raising the economic 
efficiency of the whole society, we must maintain an appropritate increase 
rate. The pronvice's industrial output value for 1986 is scheduled to 
{ncrease by 10 percent over 1985. Decreasing means to decrease the 
consumption of goods, the number of loss suffering enteprises, and the amount 
lost by enterprises in the province. Scaling three new heights means to 
upgrade the quality of products, so as to scale a new hetght in fmproving the 
quality of products; to earn more foreign exchange from exporting products, so 
as to scale a new hetght in developing export-orfentated enterprises; and to 
upgrade the management level of enterprises, so as to scale a new hetght in 
tapping internal potentLlals and promoting modern business management in 
enterprises. [Text] [Guangz.cu Guangdong Provincial Service in Mandarin 1000 
GMT 17 Dec 85 HK] /12913 
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'S URBAN, RURAL MARKETS FLOURISH 


iy YUNNAN REBAO in Chinese 12 Oct 85 p 1 


ie: “Commercial Outlets Increase Fourtold, Supply of Goods Rises Daily 


indance--Yunnan's Urban and Rural Markets Prosper During Sixth 5-Year 


. 


ys 1d" | 
a ~ Na 


Data provided by the Yunnan statistical bureau indicated that with the 


uring: of the circulation svstem and the implementation of the policy 


oilos to the outside world and invigoratiny the domestic economy," the 


in¢ rural commodity markets in Yunnan Province are thriving daily dur- 
>ixth 5-Year Plan period. 


ti commercial, catering and service outlets have increased notably. 
the Sixth 5-Year Plan period, as a result of the reforms introduced in 


treulation svstem involving various economic forms, more circulation 
} 


ind methods of operations, reducing the links of circulation and 
impetus to the state, collective and individual forces in running com- 


and catering and service trades, these professions and trades have de- 


{ viyorously throughout the province. In 1984, there were more than 
commercial outlets of various categories throughout the province which 


sented a more tnan fourfold increase over 1980, the total number of em- 


ee 


eased by more than 284,000. By the end of 1985, it is estimated 


r 
nere will be more than 300,000 commercial outlets of various cateyories. 


tall commodities in 1985 will reach 9.17 billion yuan in value, more 

puble that tn L980, The market supply situation has kept on improviny 
ilt ot the increase in the supply of goods. The supply of commodities 

In’ coupons in purchase in the past has been liberalized, new types of 


supply of commoditi1res 1s inereasing dally. It 1s expected that the sup- 
€ 


icts are heing introduced thus supplying the market with a rich array of 


volume of retail sales has increased markedly. It 1s expected that the 


sales volume threughout the provinee will reach 9.22 billion yuan in 
|, l4-fold Ltncrease over 1980, the average annual increase of 16.4 


‘nt is higher than the average annual prowth in the var1lous periods from 
tf *-Year Plan to the Fifth 5-Year Plan. 


rs 
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GANSU GOVERNOR, PARTY SECRETARY SPEAK AT [INVESTIGATION MEETING 
HKO9L303 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 7 Jan 86 


[Text] This morning, ac. a report meeting on investigations of large and 
medium-sized enterprises which was organized by the provincial government, 
Governor Chen Guangyi stressed: This year the province must continue to carry 
out retorms and to consolidate, assimilate, and make more achievements. We 
should work hard and solve some prominent problems so that we can achieve 
better reform results. 


In November of last year, the provincial people's government organized some 
comrades of the departments concerned and conducted a month-long investigation 
ot 10 large and medium-sized enterprises, including the Lanzhou Oil Refinery 
ind the Lanzhou Petrochemical Machine-building Industry Company. 


At today's report meeting, Governor Chen Guangyi introduced in detail the 
situation of reforms and the achievements made by the large and medium-sized 
enterprises. He also analyzed the reform problems and probed the in-depth 
development of enterprise reforms. 


Chen Guangyi pointed out: The aim of reforms is to make the enterprises 
possess the ability to remold and develop themselves. At present, the 
direction of enterprise reforms is switching from breaking through a point !{: 
one area to developing in an in-depth and comprehensive way. The tasks vi 
departments of the superstructure in reforms are to replace administration by 
services, and to integrate reforms with remolding, development, and opening 
up. They should develop them simultaneously so that we can score new 
achfevements in economic structural reform. 


Li Ziai, secretary of the provincial CPC Committee, and Vice Governor (Zhang 
Wule) also spoke at the meeting. 

12913 
CSO: 4006/554 
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OFFICIALS CITED ON LIAONING PLAN RESULTS 
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OWOS15549 Beijing 


[Text; Shenyang, January 8 (XINHUA)--Factoryv retooling sin. 


erucial element in the development of Liaoniny, Province, 
base in northeast China. 


Local officials said here today total industrial output val 


/ 


2 percent during the period of the Sixth Fiver 


increased 4 
1 figure was not vet available. 


T he tota 


They said 12.8 billion vuan was spent during the 5 vears o: 


. ' ° ° ° : toe 
province s industries, including metallurgy, machinery, pet 


building matertiais. 


Thanks to the retooling, 2,200--0r 32 percent--ot the provines 


products have reached international technoloyvy standards, 
crease over 1938Q., 
Liaoning products won 237 
past 5 


national sold and silver medals 


Since most of the province's 17,000 enterprises were built 


1960's, they said, technical upyradins was crucial to achievins 


e 
goal of quadrupling production by the vear 2000, 


1 


vears, the second most in the country, the official: 


me 


Officials said Liaoning also made substantial vains in enervy 


and production and in communications over the past 3 vears--.1t 


five billion yuai. 


Conservation measures enabled the provinee to limit the incre 
] 


of nonrecoverable enersyv resources to 


b+ percent over the 


) 


though total industrial output value increased 42 percent. 


( 


During the period, the province's coal mining capacity ine rea: 


million tons, its electrical yvenerating capacity increased 


[ys 


and its oil extraction capacity increased by 3./ million tons. 


routes began service vver the 9) years, quadrupling the province 


/8918 
CSO: 1020/ 166 
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INCREASED LNCOME TAX FOR RURAL, TOWNSHIP ENTERPRISES 
Beijing JINGJI RIBAO in Chinese 7 Oct 85 p 3 


[Article by Shen Si [3088 1835]: "Income Tax from Rural and Yownship 
Enterprises Should Be Adequately Raised" | 


[Text] The state has been implementing a lower-tax and tax-free policy on 
rural and township enterprises (oriyinally called commune and briyade enter- 
prises) tor many vears. This is especially true since the $d Plenum of the 
llth CPC Central Committee, when the state ayain adopted numerous measures to 
reduce income tax for rural and township enterprises. [his 1s necessary when 
the rural and township enterprises in our country are still not too well de- 
veloped. This preferential policy will remain in torce from now on. However, 
judging trom the development of these enterprises im our country at present, 

I think the state should adequately raise the level of their theome tax bur- 
den. 

First, because they have made giant strides, the rural and township enter- 
prises should contribute more to the state. According to incomplete statis- 
tics, there were more than 52 million people; their total output value amounted 
to more than 170 billion yuan accounting tor more than 40 percent of the out- 
put value in the rural economy; the total income came to more than 150 billion 
yuan and there were more than 300 counties with an income in excess otf 100 
million yuan; the new profits yained by these enterprises were close to 19 
billion yuan and the tax delivered to the state came to more than 9 billion 
yuan; the total wages tor workers and statf members amounted to more than 3) 
billion yuan and the averaye per captta annual wage was close to 600 yuan, 
Rural and township enterprises today have become a part of the established 
rural economic structure and a positive force in China's production Lineup 
and at the same time an important pillar in making the rural economy tlouris 
and improving the peasants' livelihood. And it can be said that they possess 
the foundations and conditions for making more contributions to the state. 


Second, higher income tax can help strengthen macroeconomic control and promote 
the steady and healthy development of the rural and township enterprises. in 
1984, excessively sharp increases were repistered not only in the output value 


/ 


ot these enterprises (up more than 40 percent), credit (a rise of more than 
200 percent) and investment in fixed assets (increased by more than 20 percent), 
excessively ftast increase in consumption funds (total wages increased by mor: 


than one-third ard a considerable portion of the enterprise profit retention 


to 














was turned into consumption tunds! was also reported. We have to say 
lower income tix and overretention foorotit be enterprises constitut 
the important reasons tor all this. 


. - Thc } wae - bh . \4 } Tee evil 35% 
Third, adeguateliy ritsing the tneome tux inden of the ruraio and tow 


} 
{ 
enterprises can nalince the income tax burden between these onterpra: 


urban collective enterprises and state enterprises fo vive tull expre 


the principle otf equal competition, Although the racome Bx oThoW he ui 


by the rural and township conterprises is similar in torm to that apy 

the urban collective enterprises and small state enterprises and unttortn 

adheres to the new elvhteyride progressive fax rate, the state has bv 
: 


given difterent preterentia 
terprises by implesentiny a serles of measures to reduce or exempt f. 
a result, the foeved oof the income tan burden for enterpris: t aihi 


NMafure is, in tact, t fhe same. the omeome tax bur des Pate 


consideration to various types of collec 


1S somewhat More tain: ‘ercent, tor the urban collective enterprises 
what more than 30 percent, but, tor the rural and township enterprises 
around 20 percent. [his inequality has weakened the tunetion and role 


come tax as a4 direct tax in directly resulatins the benefits of vari 
Mic components. une of the inherent quabitires of 4 umod pfs TLCS 
petition, equal competition. Pqual opportunity amd ratdonal rodlen 
universal principle t taxation. Keepiny the ineome tax burden in 
and letting diftereaut enterprises compete aleny the same bine can | 
Spire enterprises to improve their economic results.  Theretore, we 


adequately raise the income tax burden a Little atter the cural amd ot. 


enterprises tite reaCiv eve loped. 


Then, how should the raceme tax burden ter these enters 
raised’ 


; as ; 1) ' Se on 4 38 : : : yt 
First, income tax should be levied in strict adherence the new e Lye 


progressive tax rate. The state Council has clearly stipulated that 
township enterprises should tollow the eiphteerade proyressive tax or 


should no longer adhere to the 20 percent tax rate. This will be condu 


\r 


implementing the policy of rational burden, reyulatiny rneome and support 


the development of m 


} i v7, 7 , ' ? j ’ 
bum and small enterprises. The assue ors that sv 


areas must impleme rt tha fipubation sfrretiv and cannot gyro therr ow 


Second, the var.iou fipulations governing income tax exemption hon 
voked. There are minv measures by which the state reduces ail exempt 
and township enterprises, {rom taxes, and income tax exempt roe as om 


important measures. For example, consideration has tes ben fo net 


tablished enterprises, enterprises having trouble vaviny income tax, 


prises serving iyricultural produetion and the peasants! Livelrhoo 

prises set up by educated urban vouth workine in the countryside and 
areas exemptiny, th: t in e tax for a fixed peri Of fame oor at 
rate. In some places, the overly Liberal Cope of exemption, por rod 
tion and the amount of exemption have vreatly depleted the amount «ot 
should be deliver Ir Lol tipulatirons a! tf tax exernot re 


} } 


and taxpaver elagearb Le Inder the state tax law pat fheir caxe inde 
cumstances accordiny to regulations, it will not onl  enho the oent 
concept ot pavin fax and afeguard the solemnity ty hUudlaw Oo 











wavy with thie tOC i Po srantings tax exemptions at will and thus 
Stite finaneral Loss » in the meantime, to implement the princip! 
ling with each sep on its own merits," for enterprises who are wr oan 

ineo tax exempil under the orlyinal unifiew ruling, tax exemption mi 

Shanyed ro take eftect in the torm of support for revolving tunds or ! 

financial subsidies. yy enterprises who have special needs, considera i 
lav also de piven to allocating tunds to support them financially or iy 

them a fax refund. 

trad, the amount of tneome tax should be strictly calculated and che | 
rccordance with state revyulations. The calculation of the amount it 
tax ws the Dasis and toundation of income tax levy, which has a direct 
net wook the state's tinaneral revenue and the burden of the tanxoivet 

Isao an tho yrrcct handling of the interests of the state, the collects 
ind individuals and the implementation of the state taxation policy. Vax 
eVvas Ll 2 Lather serious phenomena in many places at present. Many 

Lay: ile O implement the state Council's demand banning enterprises ! 

repay! loins with tax money and stipulating that various special lo ius 

be repaid before taxation time; some enterprises have calculated and paid 
noove tax by using the income derived from industrial and Maer nal 

tfakinys and the surplus amount left over after deductiny expenses tor oo! 
idizins agricultural production. All this has greatly reduced the 

venue from income tax ind intrinped upon the interests ot the stae. 

it ithouft saying thac specitic analysis should be made on sj 

tions. bia’ ural and township enterprises remain in the deve lopne 

Sta t resent ind ln some areas, they are just startang: the eooimom 

toundatiron and conditions tor production by those enterprises are stilt 

mor iPerior to these of the state enterprises and urban collective | 
pri the rural and township enterprises are still burdened with varion 

Kind f social expenditures in the countryside; the practice of “apportio 

ing" burien on the rural and township enterprises by Various quarters | 
lained ery sSerivus issue; and the level of total accumulation bv the 
nterorises remains lov; theretore che state should continue to support 

Take care of them. For this reason, by adequately raising income tax tor 

rural and township enterprises, we are referring to their actual burden 

the tax purcden instead ot the tax rate was raised and certain exempt ic 
eliminated, On the cther hand, we are also referring to averaginy the | 
of burden nationwide and nof resorting to "seeking arbitrary untformists 
veryetl J" Certain tin burdens may be adequately raised on enterpr: 
which 1 better shape and developing faster; on the other hand, 

ne ‘ rden chould be maintained or further lowered tor those w 

ire in r swape an "Sf starting. 

[n short, leing fr the present development of the rural and tosxnst 
rises 1 mufry, it Ls necessary and also possible to adequately 1 
ne of th rcens, however, specific methods, time and steps mu 

diréferenti 14 rdiny to different conditions instead ot reapplyed 

minitorm Yr 
Af 
+ 
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YUNNAN'S INVESTMENT IN FIXMED ASSETS DDSCUSSEI 
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{Arctic le: "Structure f Yunnan's [nvestrent in Fixed Asset Tends To) Become 


Feasible--Investment in Eneroyv, Education and Scientitic Research Increases 
ave 7 : a7 & t. C } ") | - v,9! 
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LCOXT | lt is learne ) rhis reporter irom the Yunnan statistical burean that 

furiag the Sixth 3-Year Flen perrod, bv steadtastly controllins the seale o1 
} : { } } . a . . , 7) ® = 

investment, adherinys the policv of ensuring Kes struction and readvust 
tiny =o the investment an cixved assets, the tavestment structure ono Yunnan ha 

oe 7 ¢ 1 7 
VU vill MO t a ¢ Ms lD.¢ . 


First, the capital construction ot the enerpy industry has been strengthened. 


\ total of 1.33 ballton vuan tna investment has been tultaulbled during the saxtt 
y-Year Plan period, an increase of o1.% percent over the Fitth 9-Year Plan 


nertod, and the proportion ot the total amount of investment rose from 15.8% 
ercent ducbay the Fitth deYear period ¢ LY.6 percent. 


Second, the investinent of education acd sc1rentifie research departments has 
Inccre ised quite rapidly. During tie rxth SeYear Plan period, the educational 
departments invested 480 million vian, which represented a 2./-told increase 


over the Fiftn S-\ear Plan period, and the propertion of the total amount ot 


investment rose trom 2.3 pvereent t Pe.) percent: the serentitie research de- 
partments invested loO.6 million vuan, an increase of 26 percent over the 
Furth Seiear Plan per 3 

Moreover, investn t building up the weak links of the national economy ond 
in arf’as bearin 1 eople's livelitiood has also increased considerably. 
Cemparer with tie Pebth oeYear Plan p 1, the investment in the barlbdise 

vate rial industry showed a L.o-totd increase, investment in light and ¢. xtale 


industries respistered +: |.o-rutd incre .., and investment in cultural construc- 


rion reporcte oa wl-teld increase. nm tue other hand, tron and steel, machine= 


buridiny and chemical cepartmer reduced investment bv 22 percent, 5 

percent and %.4 percent, respectively, in line with the suxth o-Yeur Pian 

salLlin Y irtaLlment of 1 fment 

murine tt sixth G- t lan per. e thuin hi million vuan are on fed oan 

ncrawsin roduction and ener ! rvoityreon mstitutimgy 4, rye nt t the 

. ’ tw r+ ; ) if 1 + In yr Y ’ vuroat ‘) wT) t +5, 1 ;fineent Lt Trey \ \ if il 
; | 

’ tri + Ll, ! t | mnt ) t , , O00, MC) sipan t rol ‘ ? ty 





Strain on energy supply 
transportation have alse 
period. 





in Yunnan Province. Investments tor str 
increased considerably duriny the sixth 
{In the meantime, Yunnan Province has also made in effort 


investment in improving the performance of products and increasin; 
! 


ties of products, with a total of 377 mil 
areas during the Sixth 5-Year Plan period, accounting for 1lo.% 


ion yuan being ravestedt 


proportion of investment in updating and renovation. in addition, 


Province has also made investment in disposing of "three waste 
protection and saf 


ety totalains 


y 
) 


122 million vuan, 


conditions for improving the environment. 
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~CONOMIC MANAGEMENT 


LIAONING ECONOMIC ACHTEVEMENTS IN PAST 9» YEARS 
WOELLI0 Beijing XINHUA Domestic Service in Chinese ObL2 GMT 7 dan 8 


i By reporter Liu XNinxin, 


ccerpts] Shenyang, 7 Jan (XINHUA)--buring the “sixth I-Year Plan" period, 
. ° 1 . ‘ rete ’ ° ° , 
Liaoning Province, one of China’s industrial base areas, persistently car: 
Out retorms and technical innovations, made remarkable provress in tecun 


and manavement, and embarked on a new path of rejuvenation, 


t _°: A Wore ’ - a? . } ° ; . ° >. _¢ . . ° ’ . 
Ducing the "Sixth 5-Year Plan" period, Liaoning Province persisteativ cart ic 


out retorms, opened itselt to the outsice world, and imported adviaced t: 
nology and management skills from foreign countries under a unitided iat 
Plan. It carried out kev technical innovations in the metablurvieal, rmacia 


building, petrochemical, and buildinsy material industries. Its dnve: timent 


in the past 5 years totaled L2.8 billion vuan, dneluding in fword fadistinet | 


1O-million-yuan projects. 


Fairly rapid progress was made in developing energy resources, streamiiuai: 
ommunications, and conserving eneryy. During the "Sixth 5-Year Plan" peri 
baoning invested more than 39 billion vuan in developing energy resources ind 

streamlining communications, and enhanced coal-mining capabilities by +.% 

nillion tons, power-genereting capabilities by 950,000 kilowatts, and crude 

vii-producing capabilities by more than 5.7 mil 
‘re attained in energy conservation. During the "Sixth I-Year Plain" period, 

total output value in the provinee rose 42 percent, while primary eneray con 

sumption increased only approximately 14 percent. 


Lion tons. femarkable results 


Fundamental changes took place in agricultural production. Grain cultivation 
became self-sufficient, and the ratio of Light industry in Liaoning's entire 
economy increased every vear. The situation in the development of heavy in- 
dustry improved. The rate of growth in heavy industry in the past 2 vears 
was over Ll percent. Economic etticiency in industry increased every vear. 
fie rate of growth in turning proiits ana taxes to the state vreatly exceeded 
the rate of growth in output value. During the tirst LO montis of 198% tha 
province turned over more than 6.02 billion yvuan of taxes and protits to the 


y 


State, an increase of 22.5 percent as compared with the same period of [98+s., 


/3918 
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ECONOMIC MANAGEMEN] 
BRIEF 

SICHUAN DEVELOPS TOWNSHIP ENTERPRISts--in 1959, Sichucn’s t 
‘nterprises which stood new tests and developed ino oa contin. 
wav. Their grvss annual output value totaled }3.) bald don Llate on re ee 
by 47.5 percent over that ot last year. Their total revenue | J! bd ddion 
yuan, an increase of 52.2 percent over last sear. ined: in pats ae 
to achieve a gross output value or 15.1 billion vuan ant a got) reverie ot 
12.9 billion yuan, or to increase the amount by morc t vad 
1985. [Summary] [Chengdu Sichuan Provincial Services 


3 Jan 86 HK] /8918 


YUNNAN NATIONAL TTY ECONOMY DEVELOPS=-Since 149s). 62% , tice JOERGES 


at all levels in Yunnan Province have taken 2 serie , over dh dS Fe 
ducing or remitting ayricultural tax and some industri ) Pot tae 

in the nationality regions and allowing the miss: t poco dat de 

have a free hand in exploiting and utilizinys resource. yrmaerd PON 
production. As a result, the economy in the national i ow rospered 
According to statistics in 1984, the cross industrial am tual 
value in the nationality autonomous rezions was 64.9 percent mor 2 dm 1980 
and peasants’ net income recorded an increase of 1o0 percent ove! Ms, The 
continued to increase relatively greativ in 198). [Summar’| | Tae Nandan 


Provincial Service in Mandarin 1100 GMT 2 Jan 86 ik | BTS 


YUNNAN ECONOMIC, TECHNOLOGICAL LINKS=*<In 1985 all locavities and a: rt Vt 


in Yunnan Province actively developed horizontal ecoaomic 11 ve CV Lave 
vigorously deve Loped economic and technolowical ¢ peracions with heed Pale 
units in other provinces. In 1985, they reached agreements with an”! na 
departments in other provinces on more than 2,000 projects anc 1 , ne 140 
million vuan of funds. These economic and technolovical cooner. 

promotec ‘lec trainings and import of various technolovdeal and per if per- 
sonnel .1 the province. The province has established econo be technotoydeal 
relations with 26 provinces and cities. [Summaryv} 9 [Kunnin Mat bie dud 


Service in Mandarin 1100 GMT 5 Jan 86 HR, /S9IS 
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FINANCE AND BANKING 


FINANCE MUNTISTRY NOTES FISCAL PROGRESS IN 1985 
OW311252 Beijing XINHUA in English 1233 CMT 31 Dec 85 
"Round-up: China Set To Balance the Books"=-XINHUA head] ine] 


[Text! Beijing, December 31 (XINHUA)--China's finances have improved dramatic- 


.7 : a .. ~aAe , waned P gn ~~ . : : . : : 
aii\ OVET tune past few vears, and it is now poised to shed its long-standing 


budget deficit , according to the Finance Ministry. 


Revenue from taxes and state company profits, which had declined between 1979 
and 1981, increased at an average annual rate of about 13 percent between 
1982 and 1984, 


In the first 1! months of 1985, state revenue totalled 168.9 billion vuan-- 
34.8 percent more than in the same period of 1984. 


Revenue had fallen by 4.8, 2.3 and 2.5 percent respectively between 1979 and 
1981, hecause of problems remaining from the cultural revolution's 10 vears 
F turmotl. 


Ministry officials attributed the turnround in revenue since then to the 
pid expansion of industry and agriculture. 


The average annual growth rate of total industrial and agricultural output 
value between 1981] and 1985 is estimated at more than 10 percent. 


The budget deficit, which stood at a hefty 17 billion vuan in 1979, had been 
whittled down to five billion by 1984, as great efforts were made t» 
balance revenue and expenditure. 


And the ministry expects final 1985 figures to show that it has been eliminated. 
Increased revenue has enabled the government to spend more on improving and 
developing energy resources, transport, culture, education, science and 


public health. 


Spending on capital construction, which had dwindled in 1981, began to ex- 
pand the following vear. Various measures have been taken since then to 


30) 








pool ftunds to support key state schemes, particularly those concerning enerpy 
and transport. 


Spending on education increased at an average annual rate of 14.5 percent 
between 1979 and 1984, much higher than the average 9.7 percent growth in 
overall state expenditure. 


Between 1981 and 1985, financial departments allocated sufficient funds t. 
provide jobs for more than 30 million people in urban areas. 


The ave-age urban wage increased by more than 20 percent during this period, 
While average net peasant income rose by 80 percent. 


The financial resources of the state enterprises have also increased as thes 
have been given more decisionmaking power under the economic retorms. 


These enterprises received 35 billion yuan from their profits in 1984--]2., 
times as much as in 1978, according to official figures. 


However, ministry officials acknowledge that financial probleus temain, 
such as the heavy burden of state subsidies and difficulties in concentrit 


ing 1]°°al funds into key development schemes. 


/6662 
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5S CONGRESS MEETING HEARS REPORTS 
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SKl200%55 Jiaan Shandony Provincial Service in Mandarin 2300 GMT 24 Dee 85 
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i Standing Committee meeting of the 6th provinceial People's 


plenarv session on the morning ot 24 December. 


participants listened to a report on our province's auditing 


\ 


by (Yu Yanhao), deputy director o! the provincial Audit ing 


, 1 
WOTK GeilVerea 


report on our provinee's implementation of the statistics 


Zao Zongqi, director of the provincial Statistics Bureau. 


‘els across the province have enthusiastically explored 
out the auditing work on a pilot basis in a step-bv-step 


‘au Yanhao) pointed out: Over the past year or so, the audit- 


turse of its establishment. They have scored certain 

their work. According to statistics, the auditing organs 
fe have audited the accounts o! 2,800 enterprises and 

total ot 376 million yuan ot illegal tunds have been 


He - ear, the auditing organs should tocus their work points on 
contr c ihe ot the capital construction and the increase o! 
consumption tu , on promoting a turn tor the better in party style and 
social e, nd on serving the socialist modernization and the goal 
of mak the people rich and Shandong prosperous. 

In hi- report Zhao Zonyqi said: Over the past 2 years, our province has 


made new provres 


1 
tCNe Statistyes 


CONsSETU y] i 
Accord t st 
aoou r 


tatistics work through studying and implement ing 

iw. Jur province's statistics departments have made the 

5 in carrving out their organizational and protessional 
serving and supervising the economic censtruction. 


fs, the provincial statistics bureau has submitted 
bit Statistical and analytical reports to leaders at all 
levels and ilgner-level protessional departments, and this has provided 
leaders at all levels to tormulate policy decisions on macro- 





He said: From now on, we must continue to deeply disseminate and implement 
the statistics law, to lturther organize the statistics work ettectively and 
scientilicallyv, and to make eftorts to bring the tunctions of the statistic: 
departments to serve and supervise the socialist modernization. 


Xiao Han, vice chairman ot the provincial People's Conyress Standing 
Committee, presided over the session. Attending the session were Li 

Zhen, chairman ot the provincial People's Congress Standing Committee; and 
Xu Leijian, Zhang Zhusheng, Xu Jianchun, and Lin Ping, vice chairmen o1 the 
provincial People's Congress Standing Committee. Attending the session 

as observers were Ma Shizhong, vice governor ot the provincial government ; 
Liang Deshan, president of the provincial Higher People's Court; Li Huimin, 
chiet procurator of the provincial People's Procuratorate; and responsible 
comrades ot the relevant departments under the provincial government, the 
city People's Congress Standing Committees under the jurisdiction ot the 
province, the district liaison ottices in charge ot the People's Congress 
work, and some county and city People's Congress Standing Committees. 


/ 12640 
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FINANCE AND BANKING 


BANK OF CHINA PLANS TO DEVELOP NEW BANKING JPERATIONS 


HK180625 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supctement) in 
English 18 Dec 85 p 1 


[Article by Cecilia ko] 


sane | we Dalle Of Clidtia ~brwer -eOUp, ilreacy a domin 


retail banking market, is set to build up ifs merchant boankdpye hap. in 


Bank of Communications, a member of the BOG yvroup. beyor biteatn rsdhbalat: 
on the capital markets scene after announcing it will issue Setween S206 


million and $250 million worth of certificates ot deposit ICD) enards 


The bank also plans to set up a new treasury denartiecnt rodel te yt Ty 


~~ lr wal? . oy oe ay Se ie 
merchant banking arm ot a teretyn bank. 


Mr Tang Yu-lap, assistant general mangger in charese of tio Dane troeasurs 
activities, told BUSINESS NEWS the new lep irfment will PT ON eer ie Sart ae 1] 


aGvisoryv services, underwrite and trade monev Markefo rystruments: as we J} 4 


Geal mM torelen excnange and Monev mMarrets 


TH yo } \? + > + ao, ) Ve. a | 

The New department, to He POTIeC ¢ rr | Lit iy i]! ( 1 | t a or 1] - 
e ‘ % 1 ’ 

Clon of the current Porelgn exchange dlvisl Ines Frye pt. irK et Prouly, 

1, : 

ne sai 

More experienced dealers in bonds, CDs, mmercial voaners ond foreien exchane 

nave been recrulted and Mr Tang expects the tean to expand te re than a 


af ) we , ’ , ' 
Ae a ' iT z S«i iu that t Ne \ ) LSS Lo le x ¢ ¢' rai t . ! a >| t ) { $ 4 t t Y iT t t t 
. . Pw . ? 
perception of a BOC member. 
’ 1 ‘ ' ° 
Hy aid he hone the issue will help enhance tir ) ' t ] 
IrKeELS. 
Detai! f the issue, to be arranved ome leaders are ebay wild ty 


ietermines rlv next year, ne added. 








fing to Mr Tang, the policy of the BOC group to diversity into more 
tern bankine business was reaffirmed at a Senior manevement meeting bele 


ijing tast month. 


meeting emphasized the use of Hong Kong as the bridse to provide i 
sith upcated information and expertise on banking. 


acked bv huge Chinese resources, the BOC group wil] continue to use Hore 


Mong and Macao as a base tor expansion into overseas marc! 


\ouinst this background, Mr Tang said the Bank of Communicaticns Gecided 


tier this vear to broaden the range of its services Sevond the traditi 
retat? and commercial banking, in line with the modern concept of one-ston 


As an initial step, a capital markets group was formed six ronrths ae ar 
thre lealers were recruited to closely watch the Hong Kone Collar CD anc 
r. ial paper markets. 


he past six months the bank has been subscribing to a nunhber of Chs ap 
omeretal paper, which are held as short to medium-tery investments 


ip Jescribed this as a period of learning and observation, adding that 

next vear the bank will take a more active role in both the orimary and 
econmdary markets. 

ti “plained that when the new treasury department is set oun, the bark wil 

1 , 1 4 


esin building up a trading portfolio and trv to quote daily two-way price 
money market instruments. 


Phe new department also plans to introduce to clients more financial bedvi 
20S, SUCH aS currency options. 


Emphasis will be placed on giving advice to corporate customers on fund 
isin, as well as investment and financial] asset manayenment, 
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cotton shoes, evaporated milk, powdered milk, matches, and detergent, which 
were in short market supply. The readjusted tax rates | 
enthusiasm ol enterprises tor producing these products and tnereased their 
output. In 1982, the State Council ipproved a special tax on tuel oil ti 

rationalize energy consumption by encouraying the use of coal and reducine 


rave aroused the 


tuel oil consumption among enterprises. The tuel oil tax has yvradually 
promoted enterprises to substitute coal tor tuel oil, thus rationalizing 
Our energy consumption and enhancing the overall ellicienecy of energy. 

In 1985, the State Council has successively promulsated such economr 
legislation as “Interim Procedures Concerning the Wage Reyulatory Tax tor 
State-Owned Enterprises" and "Interim Provisions Concerning, the Bonus J 
tor State-Owned Enterprises" to prevent too tast an increase in 
consumption tunds during retorm of the wage system of state-owned chter- 
prises. These taxes have plaved a positive role in regulating the tnerease 
in consumption tunds. Taxation is plaving an increasingly important role 
as an economic lever to help the state control macroeconomic activities. 


/12640 
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FINANCE AND BANKING 


ARTICLE REVIEWS NEW FORELGN COMPANY TAX LIABILITY LAWS 


HK230416 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in 
‘nglish 23 Dec 85 p 1] 


[Article by Olivia Sin] 


Text] China has issued supplementary regulations to clarify grey areas in 
nws governing the tax liabilities of foreign representative offices. 


~ 

cc 
J 

— 


The reyulations released by the Beijing Tax Bureau spell] out specific condi- 
tions under which the offices will be liable to tax. 


tneluded in the provisions is a formula to solve the controversial issue of 
row to determine the revenues of representative offices. 


According, to information provided by the Arthur Andersen and Co., representa- 
tive ottices providing liaison, negotiation and marketing survey of "auxiliarv' 
nature of their head offices to assist in the conclusion of sales contracts 
with China will not be subject to tax. 


However, income derived from acting as agents to assist in contract signing 
on behalf of their head offices or a third party will be treated as commis- 
sions liable for taxation. 

The new reculalions were issued to supplement the interim tax provisions 
announced in Mav requiring all foreign offices to pay profit tax as well as 
industrial and commercial consolidated tax (ICCT). 


The collection of ICCT is effective June 1 while profit tax will be back-dated 
to January 1 this vear, according to the regulations. 


The interim provisions had caused grave concern among hundreds of representa- 
tive oftices in China and traders and accounting firms had soupht clarifica- 
tion trom the Chinese authorities. 


Following a large-scale meeting of tax officials from various provinces, the 
upplementary regulations were released in October. 


ae) 








Since many foreign representative offices did not keep detailed account: 
their expenses, the problem of how to determine their income has become 
sticky issue. 


The latest China newsletter issued by Arthur Anderson savs the gross incom 
of the offices will be calculated on the basis of a cost-plus formula. 


As reported earlier in BUSINESS NEWS, the gross incomes of representative 
offices will be calculated at 25 per cent plus operating expenses. 


The Chinese formula is thus harsher than the international practice which 
puts income at only five to eight per cent plus operating costs. 


The supplementary regulations also said representative offices should keep 
proper accounts and records and submit financial statements and audited re- 
ports certified by a firm of Chinese public accountants alone with income 
tax returns. 


If a foreign firm has several representative offices in ditferent locations 
in China, each office should report separately to the local tax bureau. 


If the various offices contribute to a single contract and separate report- 
ing of income proves difficult, a single filing will be allowed on approval 
from the relevant tax bureau. 


A late payment penalty of 1/2 per cent per dav will be imposed on of fice: 
failing to pay tax or file tax returns. 


/6662 
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FINANCE AND BANKING 


GANSU HOLDS MEETING TO DISCUSS AUDITING WORK 
HKO11546 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT °?7 Dee 


[Excerpts] The 16th session ot the 6th provincial People's Congress 
Standing Committee held a plenary meeting this morning. Xu Anmine. vice 
chairman of the provincial People's Conyvress Standiny Committee, !.rst 
relayed the spirit of the 13th meeting of the oth NPC Standing Committers 
and the sp —-ch of NPC Chairman Peng Zhen. Phen the participants Listened 
te a report by (Du Yuzhang), deputy director of the proving ial Audit ine 
Bureau, on auditing work in the province. 


(Du Yuzhany) said that since their establishment in Sepcember 1983, 
auditing departments at all levels in the province have carried ont audits 
Supervision centered on reform o! the economac structure, With tress «1 
tinance and tinancial revenue and expenditure, achieving remark ible result 


He said: Over the past 2 years or suo, we have audited a total of 6/1 1! 


in industrial, communications, agricultural, commercial, cultural, du 1, 
financial, and banking departments. This year we have also condu | 


auditing examinations of new malpractices, such as arbitrarily issu 
money and material objects, in 837 enterprises and institutions. We inive 
conducted two large-scale tinancial examinations in cooperation with. 
tinancial departments at all levels. By the end of! November, we had 
discovered and dealt with various cases in violation of tinaneial 
discipline involving some 160 million yuan, aid had discovered and 
correcved some new malprauctices in the economic tield. 


Wu Jian, vice chairman ot the provincial People's Congress Standioy Committee, 
presided over the meeting. Attending the mecting were Li Dengyins, chairm: 

of the provincial People's Congress Standing Committee, and Wan Yaohua, 

Liu Lanting, He Jianshan, (Xu Feiqing), Li Qiyany, Ma Pillie, and Yane 

Fuxin, vice chairmen ot the provincial People's Congress Standing, Commiqtcs 


1 


/1 2646 
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FINANCE AND BANKING 


IDA TO PROVIDE CREDIT FOR AGRICULTURAL PROJECTS 
OW200704 Beijing XINHUA in English 0640 CMT 20 Dee 85 


[Text] Beijing, December 20 (XINHVA)--The international development associa- 
tion will provide a credit of 90 million U.S. dollars to finance apricultural 
projects in Fujian and Hunan Provinces, according to a sepcial report trom 
Washington in today's CHINA DAILY. 


The English paper says the overall] cost of these projects will amount te 
257 million U.S. dollars. 


The projects are expected to directly benefit at least 74,000 Chinese people 
by creating jo’; and raising the income of workers, the paper adds. 


The IDA credit will be used, together with anether 90 million U.S. dollars 
from the Agricultural Bank of China, to finance a three-vear investment in 
production of fresh and salt water tish, fruit and livestock, and in food 
processing. 


Farmers, rural collectives and local vovernments are expected to raise about 
77 million U.S. dollars for the project, the CHINA DAITY savs. 


The paper does not give details such as the term and the rate of interest tor 
the IDA credit. 


But it says technical assistance will be provided to train about 1,500 stat! 
members of the Chinese bank in project preparation, appraisal and implementa - 
tion. 


One of the aims of the project is to enhance the efficiency of the agricul- 
tural sector by increasing the role and autonomy of the banking system and 
making greater use of credits, instead of pvrants to finance development proj- 
ects. 


/6662 
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FINANCE AND BANKING 


COMPANY EXPANDS FOREIGN INSURANCE BUSINESS 
OWO91 330 Bei jing XINHUA in English 1324 GMT 9 Jan 86 


{[Te.t! Beijing, 9 January (XINHUA)--The People's Insurance Company of China 
(PTCC) can now offer a full range of insurance to cover all the country's 
toreivn business dealings, a senior official said here today. 


The company now has 80 branches, and has kept pace with the development of 
China's foreign trade and economic ties with overseas firms over the past tive 
years, said PICC Vice-President Cheng Wanzhu at a national insurance meeting 
which began here today. 


By 1985, the amount insured at the PICC, China's sole national insurance 
company, was valued at more than 60 billion U.S. dollars--double the [980 


- 


figure ot about 30 billion U.S. dollars. 


Between 1951 and 1985, it received more than 830 million U.S. dollars in 
premium, representing an average annual growth of 10 percent. Last vear's 
income trom premiums is expected to reach 230 million U.S. dollars--32 percent 
more than 1984. 


Since 1941, the PICC has paid out 410 million U.S. dollars on claims ot 
foreign business losses. In one instance, the company paid tive million |'.s. 
dollars over the loss of the U.S. ofl-drilling ship, the "“Glomar Java Sea,” 
which sank {in the South China Sea in November, 1983. 


During the sixth Five-Year Plan (1981-1985), foreign business services were 
extended trom merely covering imports and exports and ocean-going ships to 
the import of technology and funds, overseas contracted schemes and labor 
services, tourf{sm, and many other forms of cooperation with foreign countries. 


finy of tne new categories involve a high degree of technical complexity, such 
5 those concerning offshore ofl exploration, shipbuilding and the 
ion of nuclear power stations. 


~ 
f 
“4 
~~ 
< 
— 


Since I1981, many new clients have appeared in the form otf Sino-toreign joint 
’ 


miures, cooperative ventures, enterprises backed solely by foreign capital 
ind o1fshore oil exploration schemes involving foreign partners. 











Cheng said the rapid growth in 
relations to develop normally, 
further expansion of business. 
their skills and help open new 


Cheng expected PICC business to grow in the new Five-Year Plan (1986-1990. ) 


/12913 
CSO: 4020/169 


services had enabled China's foreign business 
still remained great potential for 
all employees to work harder, improve 
branches and develop new markets. 


and there 
He urged 
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JINGJIIT RIBAO ON PREDICTED TWO-TIER MARKET IN CHINA 
HKL90794 Beljing JINGJI RIBAO in Chinese 14 Dec 85 p 2 


[ Theoretical Commentary": "Rudiments of a Capital Market Fxeisted in 
Country in the Past, and There Mav Be a TwoeTier Market in the Future” 


ext] Huang Yingfei [7806 7727 7278] and Xia Bin [1115 2430] of th. 
Research Institute under the Central Bank of the People's Bank of (ii 
in article commenting on the gradual formation of China's capital ma 
irticle says: The proposal of the CPC Central Committee on the Severn 


Plan points out that “under the guidance and control of the People! 
China, they should employ all kinds of monetary measures to promot: t 
irceulation of funds and to gradually establish a funds market." |i) 


first step in the gradual formation of China's capital market ‘yu. 
What are its prospects? The academic circles of banking have Ji: 


m this. We would like to air our view here. 


« Rudiments of a Capital Market Have Already Emerzed in China at 


+ 


with the inedepth development of the retorms in the economy and fin 
tem in recent vears, many changes have taken place in the realm o! 
China. Despite the immaturity of these changes, they have formed 
tant structural factors for a capital market, providing basic condi: 
the j;,radual formation of China's capital market, namely: 


--the breakup of "one big unified" banking system. The coexisten 

tvpes of professional banks and monetary organs other than banks 

being under the leadership of the People's Bank of China. Apart ‘: 
investment trust corporations set up with the approval of the People. ' 

China, vet to be approved are between 200 and 400 monetary organs in 
itegories with funds collected at the provincial, prefectural, and 

‘evels or by the people. It is estimated that a further variety of ronet 
rzans will develop. This will provide a foundation for the sradual 
| a capital market in the banking svstem and organization. 


--Since ‘ie latter half of 1984, loan-granting between banks has !x 

‘ith interest compounded daily, based on the negotiation of the tw 
neerned. This has ;rovided a means of support for the gradual for: 
rpital market over the past vear. This is progress, despite the «| 

fardous factors and the rather small scope of volume of such Jou 











ists Of experlmentation ever the past few vears, discounts on commer- 
missorv notes has been popularized sinee April 198), This measure has 
tie monotonous form of banking operations in China. 
t Vears, stocks and bonds have entered inte China's vast urban and 
is and the bank svstem has berun Issuing bonds. Direet fund-raising 
es have been verv active. At present, the People's Bank of China is 
iy regulations to give correct vuidance to securities activities. 
1) credit and trust operations popular in the economic activities in 
irban and rural areas in recent vears, the loan-vranting activities 
imong the people in some Localities in particular, express manv basic 
in the formation of capital market in China and the urgent need in 
economic lite for the formation of a capital market. 
Categories of Demand; the Results of Two Tiers 
id we further develop the above “rudiments"? What kind of capital 
tuld be tormed? There are disputes in China's academic circles deal- 
cononmies and banking. An eftective solution will not be reached by 
the pattern of the foreign capital markets. Tt will be conditioned by 
nd for monetary activities in the preeess of the reform of China's 
tructure. 
into China's capital market, there mav be a two-tier market in tlhe 
‘eaturing one capital market at a lower tier and another at oa hivher 
sital market at a lower tier is meant that the Financial Department of 
vintains the existing realm of control over the national economic 
tion, with enterprises given some power in the distribution and emplov- 
ts own funds The greater pertion et construction funds is distributed 
the national plan through the state's financic! departments (or en- 
to the nstruction banks in the torm of loans). Under such a pre- 
, the realm of the activities of tin ivital market is limited to only 
ti redit tunds and extrabudretary tunds becaus t the Jongeterm 
Iv of funds in the market. 
‘fy ontv a monetary market (a short-term capital market) can be developed 
ital market, such as the market for sranting Teans with Interest com= 
lnilv and the market for commercial promissory notes. The capital 
long-term canita] market) will not be fully developed. The enterprises 
t tunds through the use of stocks and bonds, Dut there will not be 
t yreakthrough in the scope of st tivities. 
: arket ona higher tier, it means t verwhelminge majority of 
stru tion funds of the soctetyv will] break up the existin. administrative 
ring svstem. The poorly efficient tund distribution system and a 
nvironment for capital circulation will be create throuch such economic 
interest rates and foreign exchange rate in order to restrict the 
economl onstruction and t letermine the direction of flow fer funds 
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rerbequisite, One setting up ot monefar ! 
Vstems 1S permitted. Relative stability wo 
tons wil! be achieved. Some ot them will | 
tween banks is encouraged. Various cate vorie 
veloped as tar as possible, and variou ear 
untLolded. tw Financial Department will 
Por the revenue and expenditure for administ: 
» technology, and education, as well as the 
5S for energy resources, communications, trans 
the planned economic construction runds wil | 
rhe enterprises themselves. Under the com, 
Orices and competitive external conditions, tl 
tal will naturally be distributed through “mor 
rate svstem is etrectivelyv retormed, the mat 
ratively correct in expressing the demand and 
ind shert-term capital in the society. It wi 
rations. On this basis, it is possibic t 
comparatively large scope within the monet.at 
ets tor treasury bonds and loaneyrant ine wit 
INKS And stocks and bonds, ihrussy tlie t 
means in the modern banking svstem, trod 
» and take part in market activities.  Moreove 
trol over the seope of economic construction 
turough interest rates and tine tPluctuations | 
ts, fhus turther realizing the target of tine 
ue a pattorn, the power of the poli. 
t iavigerating the cireualtton of mic ett 
firm control the macroscope and structural re 
{ ital irket wil] be selected? | 
L anal 7 moon how big a stride will ty 
nomi structure. In other words, the develo: 
Lre » Correspondingly complete capital market 
velopment ror the capital market depend on tin 
wditve market, that is, the depth of China! 
ins Of production. Thev are twins and the di 
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BRIEFS 


“ORE TNSURANCE COVERAGE--Shanghai, December 23 (XINHUA)--The Shouce- 
the People's Insurance Company of China is expected to earn 2! 
in domestic and overseas premiums this vear, compared with 1/9 
n last vear. Wei Yuanjie, general manager, said here today that 
rers more than 60 kinds of domestic insurance policies. More 
enterprises have insured their assets, while 739,000 urban ani! 
olds have taven out property insurance. Some 66,000 automobil. 
ips have also been insured. Wei said the Shanghai branch h.: 
cned more than 30 insurance policies concerning trade and econony 
‘nh countries, with an annual premium income of 30 million U.S. 
hese include insurance against losses during goods transportition, 
risks, loss of property, oil-prospecting risks and protit |: 
‘ins, XINHUA in English 1505 GMT 23 Dec 85 OW] /AA#46? 


‘ERS ' INCOMES UP--Beiiiny, December 23 (XINHUA)--Averave dine on 
ost 30 percent to 1,300 vuan for urban workers in Beiifoy thi 
ity Mavor Han Boping said here todav. Meanwhile, average peasant 

‘(ral Beijing rose bv almost 13 percent to 750 vuan, he told « 
‘rence given by Mavor Chen Xitong. Beijing's industrial and i-ri- 
itput value this vear has increased by 10.7 and 17.8 percent re- 
compared with 1984. And grain production has reached i record 
tons Han said that in the coming vear, Beijing authcrities wou! 
with reforms in the econom,, sccfence, technolovy and education. 
oext tive vears, emphasis would be placed on building roads and 
restructure, developing rural towns and improving the environment. 
iifng XINHUA in English 1934 CMT 23 Dec 85 OW] /6662 


| 





SRY BONDS SALES--Beijing, December 264 (XINHUA)--The state treasnr 
6.94 billion vuan in the first eleven months from the sale oo 
onds, according to the treasurv's sales-promotion committee. 
cent more than planned. Of the toal, more than 3.8 billion vuin 
rought by individual citizens, and the rest, by enterprises, 
rfices and other units. [Text] [Beijing XINHUA in English (C90)? 
» OW] /4662 


py 
i! 


“ASURY BOND SALE--Beijing, January 3 (XINHUA)--The State Coun: 
1] five-vear treasury bonds worth six billion vuan this vear--tlhy 


198 >--at rates ranging from six to 10 percent. Individual citi- 
) percent interest, are expected to buy treasury bonds wort! 


48 
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four billion yuan, according to a State Council circular published today. 
Bonds are available in five vuan, 10 yuan, 50 yuan and 100 yuan denomina- 
tions. Local governments and state-owned and collective enterprises, which 
ive six percent interest, are expected to buy bonds worth two billion 
The bonds, first issued ia 1981, are sold each vear to raise funds for 
energy, transport and other major development projects. While individuals 
may purchase the bonds as late as September 30, governments and enterprises 
must buy them by June 30. Interest on all bonds begins to accrue July 1. 
[Text] [Beijing XINHUA in English 0827 GMT 3 Jan 86 OW] /6662 


SHANGHAL SAVINGS DEPOSITS--During the Sixth 5-Year Plan, saving deposits 
in Shanghai's urban and rural areas increased by big margins. Over the 
past ) years, savings deposits in Shanghai have increased by 3.99 

billion yvuan. As ot 10 December, the total of Shanghai's savings deposits 
in both urban and rural areas had reached 6.88 billion yuan. [Summary] 
(Shanghart City Service in Mandarin 2300 GMT 18 Dec 85 OW] /12640 


XINJLANG FINANCLAL ACHIEVEMENTS--Xinjiang's tinancial revenue turned tor 
the better during the Sixth 5-Year Plan, rising by an annual averaye o! 
about 15 percent. The plan's target was reached 2 years ahead ot schedule. 
The situation ot an annual decline in revenue was fundamentally reversed. 
From 1982 to 1984, revenue rose by an average of over 100 million yuan a 
year, and the tuture tor 1984 showed a rise of 422 million yuan over that 
ror 1981, an increase of more than 100 percent. Revenue this vear is 
expected to exceed 800 million yuan. The income of the region's industrial 
enterprises in 1984, was $2.38 million yuan, more than 200 percent higher 
than in 1981 Treome ot commercial and supply marketing enterprises rose 
trom 60 million vain in 1981 to 94 million yuan in 1984. The situation 
this vear is even better. The region's expenditures during the Sixth 
d-Year Plan rose by an annual averaye ot about 1O percent, due to the 
yearly improvements in the revenue situation and the big increase in 
tinancial subsidies provided by the state. [Summary] [Urumqi Xinjiane 
Revional Service in Mandarin 1300 GMT 21 Dec 85 HK] /12640 


GUANGSNL TAX EXEMPTION WORK--Tax examination is now going on in depth 
throughout the region. Selt examination and cross examination have 
basically ended. According to the Regional Statistics Bureau, by the end 
ot November, the region had discovered tax evasion totalling 147 million 
yuan. Some 76 miliion yuan has been submitted to the state treasury. Tax 
departments at all levels in the region are now concentrating their eftorts 
on selective and key examination. According to the requirements of the 

ircular ot the regional people's government, they are grasping the work 
i submitting taxes to the state treasury and handling relevant cases, so 
ts to increase the state's revenuc. [Text] [Nanning Guangxi Reyiona! 
Service in Mandarin 1130 GMT 27 Dee 85] /12640 


RURAL SAVINGS=-By the end ot November 1985, China's total rural savings 
reached 69.4% billion yuan, increasing nearly 60 billion yuan over 1979. 
(Excerptsj [Beijing Domestic Service in Mandarin 1200 GMT 4 Jan 8h OW] 


'12640 
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ANHUL FLOOD DAMAGE INSURANCE--Hefei, 6 January (XINHUA)--The Anhui branch ot 
the People's Insurance Company of China (PICC) has expanded its services 10 
cover flood losses since l January this year. This was approved by the PiCC, 
and the ministries of finance and of water resources and electric power. 
PICC will compensate for crop losses according to the insurance period 
contracts if the water level In that section surpasses the insurance limit. 
This will not affect the state-provided relief measures. The insurance, 
tentatively set at three year coverage, covers a flood-prone area of the 


Nanrun section along the Huai River in Anhui Province. The state will pay /0 
percent of the premium and the rest will be paid by peasant households. 

[Text{ [Beijing XINHUA in English 0719 GMT 6 Jan 86 OW] /12913 

HLANGAT ETNDUSTRIAL, COMMERCIAL TAKES=-During the Sixth 3-Year Plan, Tionyxi 
Province collected iadustrial and commercial taxes, totallins yaoi 84 million 
VUGNe [Summary | [Nanchang Jiangxi Provincial Service in Mandarin PP Oey 

SE Dec 85 OWf  /12232 
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OINGHAL: REMOTE SENSING UNCOVERS UNDERGROUND RESOURCES 
OW201746 Beijing XINHUA in Enelish 1621 GMT 20 Dec 85 


[Text] Xining, December 20 (XINHUA)--A Clauber's salt deposit with reserves 
estimated at 300 million tons has been discovered in Qinghai Province by 


using remote sensing techniques. 


The deposit was discovered in a veneral survey of the salt and mineral re- 
sources in the province's OQaidam basin, previneial officials said. 


Northwest China, where, sparsely populated [as received], has not been 
thoroughly investizated geologically, covers Oinghai, Gansu and Shaanxi Pro- 
vinees, and the Miniilang Uveur and “Ningxia Hui Autonomous Regions. 


China began using the techniques for veological surveys in the area several 
vears 2go, and now veological stations that can interpret aerial photos have 
been built in Xinjiang, Oinyvyhai, Gansu and Shaanxi 


The survevs are preparoitions for China's shift of economic development focus 
to northwest China at the turn of this century. 


Geolosists in Oinghai used remote sensing techniques to investigate mineral 
resources around the areas alonsz railways and highwavs in the province's 
western part. The techniques helped save time by one third. 


The techniques have also helped find underground water resources on the arid 
loess plateau in the northwest, which can provide drinking water for 1.8 
million people who used ts drink water stored during the rainy seasons. 


The Oaidam basin in Oinghai has 130,000 hectares of fertile arable land. But, 
he annual rainfall there is just from 390 to 166 millimeters, and the annual 


Ae , ; ~ [oC « ry ) Qh ‘ ) Nf) ms | H -, : 
evanporatrlon 1s from ie-* WI to dy OO ML i ] Imeters 


With the help of remote seasing techniques. 340 hillion cubic meters of under- 


sround water resourees have been tonund. In the past several years, about 
3.3 billion cubic meters of water was used for farming every year. 











» to now, 46,000 hectares of land in the basin have been reclaimed, providing 
°9,000 tons of grain every vear. 


Xinjiang geologists have found a gold mine, and hot springs have been located 


in Qinghai, Xinjiang and Shaanxi by the same method. 
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BRIEFS 


SECHUAN COAL DISCOVERY--Chengdu, 19 Dee (XINHUA)--A large coal field 


an estimated reserve of 1.1 billion tons has been verified in the south- 


part of Sichuan Province, Southwest China. The field is one of ten min- 


| Gevosits found this vear. The biggest among them are a phosphorus 


it wits a verified reserve of 220 million tons, and a mercury deposit 
reserve of 9Q millton tons, Other newly found deposits include gold 


irantum, assoclated copper, Llead-zine and yraphite. All have exploit- 


flae, seologists said. In addition, three gold mines and a peat respion 
Pentitaul deposits have been discovered in the northwestern part of the 
\oout 134 kinds of minerals have been identified in the province 


ir. of which 78 deposits have been verified, said a local geologist. 


‘beijing XINHUA in Enelish 0757 CMT 19 Dec 85 OW] /6662 


ONES AL FIND=--Oinedao, 1 Jan (XINHUA)--A ecrvstalline mineral found in 


‘2 has been classified by the International Mineral Association 
mineral. Researchers from the Institute of Oceanography under the 
cademy of Sctences discovered the mineral, which is a lucid light- 
color, in waters south of the Diaovu Islands, Taiwan Province. It 


omposed oof oxide of sodium, aluminum, and thromium. [Text] [Beijing 


in English 1309 GMT L Jin 86 OW] /6662 


[IN po TONLTE DEPOSIT--Changchun, 1] Tan (XINHUA)--An inter-provincial com- 


Deen set up to exploit China's largest bentonite deposit near Chany- 
reital ot Jilin Province. The 100-meter thick bentonite deposit in a 
ini (has veritied reserves of 63 million tons, local experts 
VINHUA today. The Bentonite Joint Development Company of the Changchun 
Piline Coal Mine, which olans to turn out 30,000 tons of bentonite a 


binivy tor foreisn markets, is joint company between the Shibeiling Coal 
ind Sino-American joint venture in Guangzhou, capital of Guangdong 


fhee. Bentonite is used in deep-sea drilling and metallurgical, chemical 
tood-nrocessing industries ‘Text! [Beijing XINHUA in English 1302 GMT 
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SHAANKT NATIONAL DEFENSE SYSTEM PROMOTES CIVIL INDUSTRY 


»> Xian Shaanxi Provincial Service in Mandarin 2300 GSS) fan oan 


[Text] During the Sixth 3-Year Plan period, the province's nat 

svstem of science, technology and industry seriously implemented tlie 
of passing research results to civilian industry. lhe syvster mssed nv 
of research results to civilian industry, and earned a dirt 

270 million vuan. 


- y . 1 ¢ ) } ’ wry? .y are rw . : »} ’ ee y) ‘ ‘ ‘ 

Since 1982, the provincial system of science, techno! Mid oiida 

7 - ete , ‘Vi ° wa ce a . =~} . ! . ™ ry ’ -~4 + +14 ’ ; ’ 
popularized 263 items of research results amony various civilian inductrie. 


These are remarkable achievements. The No 294 Institute under the “Miniot: 
of Ordinance Industry applied its microwave fechnolosyv fo the so riustt 

yall bladder stones, causing strong reactions in medi 
abroad. No 631 Institurce under the Ministry of Aeronavst nat 

ized its structural analvsis softwire, Hanvu coding deviu roar TS 1 , 


transmission bus and other computinys technology among more than $a 
ind outside the province, thereby improving the product cuality and rayett dt - 
Ness I tfnese unlts. 


Now, most of the research and production units of the provineial national = 
fense svstem of science, technology and industry have established orcani 


tions that provide scientific and tecnnological support services, eed y 
in passing research results to civilian industry. Last vear alone, ! 
developed more than 200 items for relatively larveeseale technolo ci 

jects worth over 200 million vuan in total. 
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on! woolen textile bases in the west, with Hohhot as the 

east with Chitena and Tonsliago Citic is the centers, 

Orts of textile products such as course and tiie textile 

ies, and woolen rabrics, have become 1 roeant pillars ot 

ve. Daring the Sixth 5-Year Plan period, the reviou' tot 

yutput value increased trom 414 million vu it MO LO 
L985, showing an averave annual ineredase | Le, ercel 
ind protits rose trom 84.32 million vuan in Los te peo 

»9, showing an average annual inerease Of Hel pereent. 
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as implemented the principle of "six priorities” in 
rivorously developed the Light and textile iudustries. 
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ects with a total investment ot 263.86 million vuan, 
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Ly spindles, or an incredrase of 3,090 spindles over thr 
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ine this period increased by Lo,009 and reached 33, : 
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Car carrier building has, up to now, been chiefly the or 

ese, with South Korea, Sweden and Yugoslavia also tivuri 

In recent times China has been making a substantia! ef ft 

seas business. She has signed more than 30 licensing and 

Nents with Japanese, U.S., French, British and Swedish 

The winniny of the Ahrenkiel contract ferlines the con 

Chinese industry, which has been known to quote prices up 

lower than South Korea on some projvects. 

Ahrenkiel is the third West German owner to place an or 

it two Hamburg based companies who both ordered container 

ult of ] prices. 
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Ching os ometw tound importanee comes at a time when there is increasing con- 


ry L mothe Asian regdon about persistant overcapacity in the region's 


wns 4 - : 1, ey ny , WM TARA 1 . = me £ ] . ti, . 
shi ros Whtboh, DbetWeen them provide some 70 percent of the world's ship- 
ma | y ¢ , 7 T of 


There fo even tote in Japan of the establishment of a shipping cartel. 


The oe) Po Uhinag as a teree to be reckoned with on the shipbuilding 


scene will osive no comfort to the other shipbuilding countries. 
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the International Metalworkers Federation called for inter- 
National Pion oe taken to ensure an adequate distribution of shipbuilding 
rder- ferotadir trade and fair labour standards. 


The tear wis voiced that faced with the prospect of a steep reduction in 
activit Sipvards worldwide, often with government backing, would go hunting 
for new orders and otter still lower prices to shipowners. 


Meankicle, Chinese shipping lines also seem to be faring well, despite 

tt Ve oroble Of overtonnage and falling rates. 

China cdo “odavsta are due to hold another round of talks in Kuala Lumpur on 

January 6 regarding proposals to share equally the carriage of seaborne trade 

betw { tY ACN . 

\t esent ba ha @ direct shipping links with China and most Malaysian 
rt wd grports are lifted by vessels belonging to the Chinese state owned 

Ct . . : (Co) ( oO) > 

At Meeting Lt ‘ing on November 28 it was agreed that the national] lines 
the f init should be given the opportunity to carry the cargo 


It wis! reed Chat oa proposal had been made that shipping space could be 
ssels to achieve higher utilisation of space. 


Wsoved logs bilateral trade the talks are also expected to consider the exten- 
a -tradiny activities carried out by Chinese vessels especially for 


Burorve an, edd rranean and West African markets 


Chinese iD re the sinele largest carriers of rubber latex from Malavsia 


ind resentiyv have olse increased the shipments of drv rubber as well for 
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C 'rreet tull container service aimed at the Southeast Asian 
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starting point and tollow the path o! mass production, specialization, 


integration. It is necessary to develop automotive products with his! 
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illu 


standards and economic etficiencyv to meet the needs tor the development o! 


the national economy and satisfy market needs. 


At the same time, we m 
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also lay a good foundation for China's automotive industry to enter the 


world market. It is also strictly forbidden to blindly 
projects for the manutacture of automobiles and unnecessarily 
in importing 
the various departments trom vying with one another to deal with toreiin 
businessmen, and limit the number of automobiles to mt 
make full use of pricing and taxation as an economic lever to guide Ch 


tion facilities. 


We must avoid duplications 
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automotive industry onto an orbit tor its healthy development. 
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CINJLANG COOPERATES WITH INTERIOR--In 1985, Xinjiang Region con 
agreements on economic and technological cooperation with 


provi 
regions in the interior. As a result of th! 


is cooperation, the : 
value increased by some 1/70 million yuan and taxes and crofits tncreased 


some 33 million yuan. At present, ovr region has established cuoperat 
relations with 26 provinces and municipalities in the whole 
departments of the central authorities. [Summary} [Urumqi Yinj! 
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LExcerpt Governor neu sile pointed out at 


. 


planning meeting heli this morning that our 


* , , , , ; . . 
will De creat and the tasks Wlil De Reavy iu 


we must implement some preterential policie 
oo 
we must closely integrate the creation o 


foreign exchange in order to ensure that 


its toreign trade and export plan. 


ee 


svernor Hou Jie yinted out: In order t 


J . . 
year's export plan, we must tirst grasp the 


and export plan, integrate the suidance pian 


hensively implement the guidance plan which 


of export commodities on the one hand, and 
production of sume export products on the 
ly produce export products should be apprai 
achievements in fultilling the export plans 
they have created. in the tuture, in tine 
change, we should use exports to ensure i: 
link up the creation of foreign exchange wi 
foreign exchange to the erassroots enterpr i 


quality of exported products. 


In the future, our province should change ¢ 
products such as raw materials into the pr 
change the export of mainly rough processed 
cision finished products, and proceed froz 
categories of p 


reducts such as farm product 


electric products, and textile and Light ind 
develop some competitive products. Enterprises wh 
ducts that can help increase toreign exchan 
or articles by the provinciel planning and 
trade departments. Faterprises which have 


province’s reputation in export should be p 
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SHAN \! INT VENTURE LOANS--Shanehai, 29 Des er : 
= 4. | t » * set 4a lTasane t .* liléine 4 ms ' Ts v . . - 
ais wt 2aucru pr + 2ut + ins ‘ Lagi iss iil rik *\e ‘ ss . . 
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Zhacji, vice mavor of Shanghai, were present at a ' - ft 
loan agreement in Shanghai vesterday. One : Othe i t e ermtutl . 
° : ¢ = : 77 7 - Se . ° - aac08 rt , 
the Shanghai-Bell Telephone Equipment Company went int 
Lt <9 ~ P .eo -tinmew VINBT 4 is ; x¢ 
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>tiea.0 ote as ASIN Fu = oats SS--— Shans tae SiiUl if tAs . — . 
Hess, i8s tnriving in shanghai, Lnina s Dig St industri . 
} * . - - " . -* ; 
is four leasing companies, three whi re int 1. 
These companies lend «cquipment to enterprises, esp 
sizec ones which are short of state tunding tor ret ° : 
> 1 ? > * ? ._* . > | > . 47 ; . . . ’ ; " 
tii Sel UD iadst ear, nave wancgicd jf it | 
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Lewveo wi 2 irSe ist as OL Uni ese is ift } is >t . ‘ 
now nas over #- easing companies whese Dusiness (ransacti t " 
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365 OW 12232 
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Shi Zhongyu said the nterprise r f iangxi i . 
husi sc ws , ir +. 7 heran , , 
usiness in . ir ibs Tif i ;> : ’ . . : . 
? = 2 3 : 2 = 7 - oft G = . *: - . - 5 e : 
me sai 11S corporat mn vill ex rt i pan i mots 
famous Jingdezhen procelain and medicinal materia! yf impior tr ; 


has already set up two farms of snake and crab bre: for rt. 7 


corporation plans te increase its branches ¢t > within tin t iTS, 


std Chi . tn arhedalad Lease € _ ' -_ , 

S4aiGg Shi, who is scheduiedc to ieave ior ° 
Th - " es4 1 7 le } 5 co) * . ; 

ie corporat ion a” l i s 323 Ss Cc» 3 ] iSti . r > | ‘ re r z ] i? . 


The corporation plans to import advanced techmelogy a equi r ft 


and to boost the province's tourism, Shi said. ‘i bamee, " ? . 


chairs the rrporation’s broad of directors. t | : 

English 1658 GMT 6 Jan 36 OW] 12232 

FUJIAN GRANITE EXTUORTS--Fujian Province as turn t t mr t, ? 

itse] 2 natiouwide reputation. \ tdine ¢t t he mer “Due ‘I “\- 
TION, the province exports 60 percent of the eranit i pre . 
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YUNNAN hs Li Le VLOG --Over the past tew ears, State departments in marys 


and Yunnan Province have arranged to import 119 technological items, the con- 
tracts ! ' which have been sixened and nc luded. The volume of business 
amount million. Of the total volume of business, 83 percent has beer 
conc luds thi ear. For example, in recent years in the toba trade in our 
province, tive production lines including tobacco cutting, cigarette making, 


mported. After these production lines are put into 


operation, ir province s pacity tor cigarette production will increase to 


to 1.2 million cases. [Summary] [Kunming Yunnan Provincial Service in 
Mandarir 1 GMT 4 Dec 85 HK] 8918 
TRADE LXAHISIIION IN HONG KONG--Guangzhou, 4 Dec (ZHONGGUO XINWEN SHEO--Guangdong 
> , 


. . * * . . * . . 
Provin Wiil tr ape i larve-scale economii ind trade exhibition it the exhi- 


bitivor enter in Hore Kong trom 4 to 1] January 1986. he Guanvdone exhibition 


wii. ¢ trie irvest pvrovinciai-ilevel exnivition ever hetc pv Lhina tt ione AonK. 
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a tot iumerprises lf ianvdons rovinee Willa Darticipate in the exhi- 
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TIANJIN JOINT VENTURES--Tiaujin Municipality has sade progress in usiag 
foreign funds and developing cooperative items in 1985. The sunicipalit, 
signed contract: oa 143 cooperative items with 12 foreign countries and 
regions. The total investment is $455 aillion, of »w -i8 million i: 
foreign capital. Of these 143 cooperative items, 54 Sino-foreign joint 
ventures have begun business and gone int peratfon. [{Sumeary] [Tianj 
City Service in Mandarin 9030 GMT 26 D BS SK] /129 


SHANGHAI TRADE FIRM--The Shanghai Joint Domestic and Forwig rade mapany 
yesterday held a press conference to announce its official tnauguration on New 
Year's Dav. The company is jointly formed by ‘he Shanghai City Investment a: 


Trust Company, the Shanghai City Foreign Trade Incorporat , a ther unit 
The company deals aainly with extra-plan commodities, grain, ed nil, tar 
and sideline produce, special and native products, 2 i! products, ctw 


raw materials, and construction materi:ls. [Sumeary | Shangha [EFANG RIBA 
in Chinese 5 Jan 86 p 1 OW] /1291 


JTANGSU ABSORBS FOREIGN FUNDS--Nan jing, 26 December (ZHONGGUO XINWEN SHE) 
According to statistics, since they opened to the outside world the eight 
ities ot Suzhou, Wuxi, Nantong, Changzh anjing, Zhanjiang, Lianvungan; 
ind Yangzhou in Jiangsu Province have absorbed investment funds totalling 
than USS127 million, from overseas Chinese and Hong Kong and Macao 
businersmen, and used this to build | projects. There are a number of 
tiangsu people who live abroad, and in the Hong Kong-Macao region. Thess 
people are maintaining close economic ties with their native places. For 
example, three state-owned garment factories tn Wuxi, Changzhou and Suzhou 
have successfully cooperated with a company in Hong Kong in compensatior 
trade. They imported production lines and sold their products in worid 
markets. Within two years, they paid oft their debts. In the past three 
vears they have earned foreign exchange amounting to USS45 million. [Text] 
{Beijing ZHONGGUO XINWEN SHE in Chinese 9737 GMT 26 Dec 45 HK] /12913 
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nk ot China will be the group’s tinancial adviser and will provi 
[ ta at Ve ] pmMme { oOo! the industrv. 
inister of electronics industry, Li Tieving, has agreed to assist tl 
roup i rroduct development and technical research. 
hi o< _4 ° ° ‘ “Oo k ; : ; ' . 
tricials involved in the 5O kev research and development institutes und 
the ministry will come to Shenzhen soon to discuss cooperation plans wit 
rivet ? ¢ 3 
: ‘ * ic $a -* 
1 group has replaced the previous Shenzhen Electronics Industry Corp and 
torel investors wishing to set up electroni rencure in scnzhen wil 
t ord indistinct} with the new group. 
8 * ° - ° : . 
nznen S numerous electronics tactories nave deen encouraged to -im Cle 
group as associate members. 
Mr Ma said the group will assist the associate members in qualit mtrol, 
indraising, penetration of overseas and domesti irkets, technical deve 
1t and manpower training. 
far about 117 factories, including state-owned factori: mn int vent 
igreed to join the group as associates. 
>] foreign-owned corporations are excluded at this stage. 
! ‘roup is believed to be the first enterprise of its kind t « formed 
ina with the aim of coordinating and guiding the development of an indu 
“Mr Ma said poor product quality, lack of trained labour and overlappin f 
. . es : 9 : . 
sources are the major problems of Shenzhen'’s electronics industrv. 
edepth research will be conducted to see how the group can assist the « 
troni factories in Shenzhen to meet the demands of both cverseas and ¢d 
mari t ,*« 
tf. * . * . . . es . e 
will also fin it wavs to complement the development of Hong Kone 
. * ? 
r in avoid it-throat competition detween the two areas, ne said. 
“For instance, an make some components lacking in Hong Kong ¢ ssist 
lectron industry. It is also possible tor the more complicated parts 
. . * . e 
wr electronics manufacturing procedures to bs ne in Hong Kong. 




















SPECIAL ECONOMIC ZONES 


BORDER-CROSSING PROCEDURES SIMPLIFIED--Shenzhen, 5 Dec (ZHONGGLO 


4] January 


Beginning this month, the Shenzhen border inspection station will 


simplify its procedures tor checking Hong Kong and Macao 

or leave China. According to the simplitied procedures, tix 
personnel will not examine Hong Kong and Macao passenvers" do 
will merely examine the entrance cards tilled out by passence 
“home pass for Hong Kong and Macao compatriots” issued by the 
security organs. When arriving at the border checkpoints in 
as they produce their well-prepared entrance cards and thei: 
examination procedures will be completed as quickly as in 
longest time for document examination will not exceed 30 sex 


who accompany adult passengers when they cross the border hav 


the adults may produce other valid travel documents with the 


For children who are entrusted by Hong Kone and Macao compatri 
t their relatives in the mainland, they mav take the certiti. 


the mainland's public security organs to cross the border. 
ZHONGGUO XINWEN SHE in Chinese 13io GMI 5 Dec 85 HK) /8918 


STOCK OF ENTERPRISES TAKEN--Shenzhen will carry out all-round 


consolidation of industrial and commercial enterprises in the special 
this winter and next spring, so as to resolutely correct unheaithy 
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the economic field and ensure the healthy development of the enterprises. 
main contents of this work are as follows: to reexamine and verity 


of the existing enterprises of all catewories, their registered 


the scope and mode of their operations; to take stock of party and 


organ cadres holding concurrent posts in enterprises; and to 


in Mandarin 0400 GMT 15 Dec 85 HK] /89132 


XIAMEN INTERNATIONAL BANK INSPECTED--Xianen, 13 Dec, (ZHONGGUO XINWEN Si 
While inspecting the Xiamen International Bank, China's first Chinese-toreivn 
joint venture bank, Xiang Nan, secretary of the Fujian Provincial Crt 
today said that Fujian is resolved to make the bank a success. 
is attending a meeting in Xiamen, and Liao Hui, director of the 
Affairs Office under the State Council, today visited the well-decorated business 
hall of the bank and saw a device for distinguishing between genuine and 
feit money. They also had a discussion with senior executives on bant 
operation methods. Liu Shuxiong, general manager of the bank, 


investi 
crack down on transterring and hiring business licenses, unlicensed operation 
and other illegal activities. [Text] [Guangzhou Cuangdong Pro 
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are going to provide 12 banking services, including money depositing, loan 
granting, money remitting, inward and outward bills, and others. All thes 
banking services wiil be provided one by one. The Xiamen International Bink. 
which has been in business only 15 days, is jointly operated by the Chins 
Industrial and Commercial Bank, the Fujian Investment Enterprises, the x: 
Construction and Development Company, and Hong Kong's Panin holdings. |! 

by Zhuang Nuo (8369 6179]: "Xiang Nan, Liao Hui Inspect the Xiamen Inter- 
national Bank"] [Text] [Beijing ZHONGGUO XINWEN SHE in Chinese 1443 

13 Dec 55 HK] /8918 
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LABOR AND WAGES 


WAN LI, OTHER LEADERS RECEIVE MODEL WORKERS 
OW220516 Beijing XINHUA Domestic Service in Chinese 1328 GMT 
[By reporter Zhang Jinsheng] 


[Text] Beijing, 21 Dec (XINHUA)--.fore than 300 model workers and 
representatives of advanced collectives trom the nation's postal and tele- 
communications work iront received commendations today trom the Ministry 

of Posts and Telecommunications and the National Postal and Telecommunicat ix 
Trade Union at the Great Hall o! the People. 


Wan Li, Gi Mu, Wang Binggian, and other leading comrades received the 28 
special model workers, 209 model workers, and representatives trom 70 
advanced coll. tives and 15 advanced enterprises receiving commendations. 


"Messengers in Green Uniform” is a laudative title that people have given 


to postal and telecommunications statt and workers. Making nothing o! 
hard work, they apply themselves to postal and telecommunications work, 
which is closely related to the needs of the party and people. On the 
average, every dav they have to deliver some 110 million newspapers, more 
than 27 million letters, and nearly 200,000 telegrams. Every day a 
telephone operator has to handle and put through |1.88 million long-distanc« 
calls. Doing this ordinary yet great work, He Jinglan, a mail-sorting clerk 
trom cuwe Beijing Municipal rust Oltice set a national record of sorting 280 
million letters without any significant mistakes and was thus cited as a 
“mail-sorting champion.” Hao Xinhua, a worker trom the telecommunicat ions 
line-maintenance station o! ih Ju League, Nei Monggol, was cited as an 
“able maintenance -orker" in recognition of his achievement in keeping 

the telecommunications lines trouble-free for 125 successive months. 

Wang [words indistinct} and Shi Yuging, telephone operators trom the Jilin 
City Postal and Telecommunications Office and the Xian Long-Distance Tele- 
communications Bureau respectively, were both c:ced as “superb telephone 
operators” due to their service [words indistinct]. Telegraph operator 
Zhou Zhimin trom the Harbin Telecommunicationrs Bureau received and dis- 
patched some 1.7 million telegrams without mistakes, setting the highest 
national record in this work. Chief Engineer Zhao Zisen of the Wuhan 
Postal and Telecommunications Science Research Institute scored 
considerable success in research work in optical-fiber communications. 








me Dut ‘ 1% eclwWwa 4 . ite Sh iletidi | -)) ‘ i - 
Lil] AE Awl wre au uccesstully Led the WOoTk Yl @ Fesedl 1 and deve 
. resulting in China's first program-cuntrvuiiecd aulomalic Le 
¥Vstem. All them have contributed signiticantly to 1 
acderuization o wstal and telecommunications work. 
Adar s Z the commendation meeting, Stare Counci.lur Wane Bingy: 
ut ine party Central Committee has given privrity to ¢t promot 
Le pust tags imcd .eic mmaunicat Lavilis preject Ati revel Pp a ft 
yy. This shows the position and role o! post ind telecommunicati 


AT Orie itioral econ my and points out the arduous but exlorious isk be! 
he postal ang telecommunications departments. Comrades trom postal an 
telecommunications departments should note that while th erall vrowt 
t national economy should be properly slowed down, postal and 
telecommunications work should, nevertheless, be developed ai a ‘aster, 
Dette, and steadier pace. !n developing postal and telecommunic#t ior 
VOrK, t is imperative to put emphasis on partic ular requirement ind 


proceed irom various leveis in a step-vy-step and well- sted way 
cCCcoOrc to the needs ot national e“cCOnomic and Soc ! i, development . “ 


shou! ‘t try to make synchronous progress in all part the tt 

In tormulating the technical policy, we must adher: t princaple 
development through various means and at ditierent levels and must 
blindly seek advancement. We must make the main task (to apply those prac 
tech gies that we have mastered. In addition, we must give priority t 


t rk of tapping latent potentials and renovating existing tacilitis 
do a goed, earnest job ot the adjustment and trenstormat i oul 
mmunications network so that our communications tacilities, includ 
i existing tacilities and those under construction, will become a res 
omprenhensive and eltec*ive communications network. We must use t! 
to achieve as great economic results as pessib! 


aang Binegian called on statt and workers of postal and telecommunicati 
Jepartments cto put the interests of [words indistinct! and people in th 
irst piace, refrain trom seeking private gains, resist unhealthy trends, 
orts to improve the quality of their service and t 
reputation ot their departments. He added that they 
wuld see to it that postal and telecommunications department» are i 
ink in building spiritual civilization. 
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t Siludi ust be created cn the postal aud lLeic mauris at) 
Le ic representat ives to the commendation meet ing ssued pp 
t i] st@l and telecommunications staff and workers in the country, 
umbering rearly | million, urging them to carry torward their gloriou 
iditions, foster the idea that "the people's postal and telecommunik 
rke hould work for the people,” abide by work morality, warmly 
postal and telecommunications work, be loyal to their duties, and 
iy at their work posts so as to ensure the sate and smoot 
mmunications tacilities. The appeal als :lled on them ¢ 
the work and technology of their professional ftields, ensur 


* 
- 


.ty mmunications, take the customers’ needs a t the 





own needs, work in a civilized way, and deal with people volitelv. All 

on this tront, the appeal said, should act with one mind, and they should 
coordinate with all others in the country like places in a chess game. 

in addition, the appeal urged them to be brave in advancing through 
exploration and to persist in making retorms and innovation: and in 
improving the operations and management with a view to raising the operating 
results and the social benefits of postal and telecommunications enterprises. 
Finaily, they were urged to perform new meritorious deeds in building the 
spiritual and material civilizations and to make contributions to changing 
as soon as possible the backward state of our postal and telecommunications 


wore 


/12640 
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LABOR AND WAGES 


SPECIAL TRAINING PROGRAMS BENEFIT WORKERS 
OWO11150 Beijing XINHUA in English 1132 GMT 1 Jan 8&6 


(Text) Dalian, January 1 (XINHUA)--More than 30 million industrial worker: 
have completed training courses to improve their general knowledge and tech- 
nical skills over the past five vears. 


Special part-time and on-site training courses have been organized mainly to 
help workers who missed out on a good education because of the turmoil during 
the cultural revolution. 


These workers have now attained a middle-school educational level, and 
their improved skills will help boost the country's modernization drive, an 
official in charge of worker training said. 


In addition, 4,790,000 senior cffice workers--more than half the total in 
middle management--have taken courses in economics and business management 
over the past five vears. 


A million scientists have studied foreign languages, computer science, and 
modern management techniques. 


And more than three million graduates from workers’ colleges and vocational 
schools and 70,000 trainee managers have entered various industries, where 
their skills are boosting efficiency. 


Meanwhile, other countries are helping to inject foreign technology and man- 
agement techniques through joint-venture training centers. 


For example, the China National Training Center for Industrial Science and 
Technology Management, in Dalian, Liaoning Province, was formed in accordance 
with the Sino-United States agreement on scientific and technological coopera- 
tion signed in 1980. 


The center is co-managed by the Chinese State Science and Technology Commission, 
Education Commission and Economic Commission, together with the U.S. Conmerce 
Department. 


China has 31,647 schools and training centers for workers, employing 206,000 
teachers. 

/4662 

cso: 4020/163 
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LA DU R AN D wAt ; EF S 


CONTINUATION OF ZHEJTANG SERVICE COMPANIES URCED 


OWO51304 Hangzhou Zhejiang Provincial Service in Mandarin 1090 CMT 4 Jan 8¢ 


[Commentary by unidentified station reporter: “Whi Wav Shall We Ge at the 
Crossroads?" ] 

it -* D . ° hie * . ? * *) -t- . ; : —T 
i\Text}| Recently this reporter called at the department neerned to inquir: 
about the development of labor servic« mpanies in the province. Here is 


that the man who received me said: 


Labor service companies are now at the crossroads: Should we develop them or 
suspend their operations. Behind these two diametrically opposite fates are 
two quite difterent opinions. One opinion is that since their creation in 
1979, the labor service companies in our province have developed from service 
units doing such simple work at [words indistinet] to new socia! labor organi- 
zations involving various trades and producing highiv sophisticated products. 
The development of labor service companies in our province has selved the un- 
employment problems for 100,000 people and adds some 24 million yuan each vear 


al > ° > * 
to Chie Late s IX revenue. 


ie other sini iolds that at present labor servic: mpanies in many localie- 
ties ve a jot of irregularities, such as illegal operations, tax evasion, 
indiscriminate raising of prices, cr even the perpetration of economic crimes. 


i r 
According to this opinion, labor service companies have almost become the 
source of unhealthy trends and should be slashed in the drive to rectifv the 


various organizations. 


Which way shall we go at the crossroads In the opinion of this reporter, 
practice over past vears has proved that labor service companies have plaved 

a rather significant role in changing the emplovment situation in our province. 
However, these companies, which are still like a smal! child, will inevitably 
fall or sway when trving to walk. It would be too unreasonable to drive them 
out of the big socialist family simply because thev fall when trving to walk. 


Now some cities and prefectures have suspended the operations of labor service 
companies or have reduced the scope of their activities. This has resulted 
in a great pressure on the work of emplovment departments. I hope that all 
departments will warmly cherish anc support labor service companies and see to 
it that these companies are continuously improved so that thev can make due 
contributions to our sociaiist economi: onstruction. 


‘12232 
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LABOR AND WACES 





IMPORTANCE OF SECRETARIAL WORK 
HK231458 Beijing RENMIN RIBAO in Chimese 19 Dec 85 p 4 


[Article by Yang Shangkun [2799 1424 2492], originally carried in MISH 
GONGZUO [SECRETARIAL WORK] No. 2, 1985: ‘Two Questions Concerning the 


7) 


Development of Secretarial Work"| 


[Excerpts] That the magazine MISHU GONGZUO can be distributed throughout 
the country and be widely acclaimed shows that secretarial « 

received increasingly great attention trom all quarters. It shows that 
the masses of secretarial workers hope to exchange experiences, acquirs 
knowledge, and raise their protessional level through it. It a! 
that the readers hope that this magazine will be run better and better. 
This is something that makes a person teel very happy. Now Let m 

here two views on problems in secretarial work: 


First. the favorable situation now marking our modernization ettort requir: 
all comrades involved in secretarial work to properly toster a spirit 
retorm and innovation. 


Second, having a good army of workers is a tundamental guarantee tor th 
proper handling of secretarial work. fhe key to the solution ot thi 
problem lies in accelerating the process of replacing the old with the new 
in the ranks of secretaries. At present, the average age of secretarial 
workers in a number ot organs is still on the high side, and their cultu: 
standard is also too low. In the past, a biased view prevailed among many 
comrades that involvement with sensitive work chiefly called tor taithtul 
and honest comrades in secretarial work and that a quite high cultura! 
standard was not required. Such a biased view may be traced to historical 
factors. Today when our country is carrying out modernization, this old 
concept should be given up. Under modern conditions, apart from 
revolutionarization remaining a primary requirement, a secretarial wort 
team must be educated, knowledgeable, and capable and know what needs ¢ 

be done in the secretarial field. It must also be full of vim and vigor. 


7 


Otherwise, it can hardlv fulfill the assignments given. 


These two views can be considered as one concerning ideological constructi 
and one concerning organizational construction. It is hoped that they wil! 
arouse the attention of all comrades concerned. 


/ 12640 
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LABOR AND WACES 


BRIEFS 


“HEJLANG SELF-EMPLOYED WOR!.ZRS--Self-employed workers of Zhejiang Provi 
held their first congress .n Hangzhou, which lasted 3 davs and ended on 
|| December. At this congress, an association of selt-emploved workers 
Znejiang was tounded, and the tirst committee of the association wa 
yemec. ([Summary) [Hangzhou Zhejiang Provincial Service in Mandarin 
1000 GMT Ll December 85 OW! /12640 


FUJIAN URBAN EMPLOYMENT--During the Sixth 5-Year Plan period, some 6%0,000 
people in Fujian's cities and towns got jobs, bringing the urban unemplowm 
rate down to less than 2.4 percent. This can be attributed to the reform 
in the recruitment system carried out by the province's labor department 
and to the development of collective enterprises and private stores ind 
workshops in urban areas. [Summary] [Fuzhou Fujian Provincial Servic: 

in Mandarin 1130 GMT 12 Dec 85 OW) /12640 


XINJIANG EMPLOYMENT--During the Sixth 5-Year Plan period, the region 
achieved good results in placing unemployed people in jobs. In the 
years, a total ot 470,000 people obtained employment in the region. The 
unemployment rate of urban and town youths in the region has decreased 
trom 5.3 percent in 1980 to 2 percent at present. Of the 470,000 peop!: 
»btaining employment in the 5 years, 286,000 were emploved by developin 
collective enterprises and individual operations, accounting tor 6! 
percent of the total. [Summary] [Urumqi Xingjiang Regional Service 
Mandarin 1300 GMT 19 Dec 55 HK) /12640 


HANDICAPPED EMPLOYED--Changsha, 6 January (XINHUA)--Welfare factorics {n Hunan 
Province employed over 6,000 handicapped people last year, according to the 
provincial Civil Affairs Buresu. 4andicapped people are assigned work 
according to their abilities: The deaf-mute operate lathes and precision 
instruments, while the blin¢ do simple operations such as assembly work. 

Apart fro@ the 36 state-ow.ed welfare factories, the province's cities, towns, 
rural administrations and enterprises have set up gore than 140 others. Last 
year, the total output value of the province's welfare enterprises reached 1) 
million yuan, resulting in a profit of gore than seven million yuan. With the 
development of the welfare enterprises, the lives of handicapped people have 
improved. Their monthly salary averages 60 yuan and can reach 280 yuan. A 
200-worker cotton textile mill for the handicapped in Yiyang City has built 
two residential buildings to house all its workers, as well as a kindegarten. 
[Text] [Beijing XINHUA in English 0657 GMT 6 Jan 86 OW] /12913 
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TRANS PORTATION 


GUANGDONG TO STRESS RUAD BLILDING IN 5-YEAR PLAN 
OW090745 Beijing XINHUA in Enclish 0719 CMT 9 Jan 86 


{Text} Guangzou, January 9 (KINHUA)--South China’s Guangdong Province wi! 
give priority to road construction in the province's Seventh Five-Yeasr 
(1986-90) in order to meet the growing needs of its economic development. 


Niu Heen, deputy director of the province’s communications and transpert 
department, said Guangdong will invest 3.3 billion yuan in road const ruct ion 
in the next 5 vears. 


The money will be used mainly t aplete the upgrading of the existing ‘ir 
ind second-class highways and the Guangzhou-Foshan expressway; also in tle 
pl im are the complet i nm t the | lJ0-xnm cxpressway from Guangzhou to yeep ikem. 
a special economic zone, and a rord trom Shenzhen to Shantou, another speci. 


economic zone in the province. 

in addition, the province will spend 100 million yuan building 5,000 km 
highways in the mountainous areas inhabited mostly by minority ethnic grou 
He said the tunds for the road construction will come from bank loans, stuut: 
subsidies, foreign investment and road tolls. 


Niu said that over the past >» years the province has improved the carryin, 
apacity of a highway network radiating trom Guangzhou, and has const ructe: 
a number of trunk roads to the Shenzhen, Zhuahi and Shantou special! economi 


zones, and to other medium-sized cities. 


By 1990, when the key projects are ccapleted, the province's road mileage wi! 


reach 70,000 km, as against 646,000 km last vear, bringing the total leneth 
of tirst- and second-crade roads to 10,000 km trom the present 8,100 kn. 


83918 
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STRESS : 7 Revie IN ime 

be WHUA i English 160058 GMT 9 Jan 4 
Beijing. ar ry & (XINHUA)--Satety will remain tlhe . 
‘ if ; Tt} ti Al tr. it -« t he ( iyi! Avi 1 i Ls 8 | Administ r 4° ; 

iwccordine t its director zeneral. 

7, said today the airline will also improve ser 

S ver the vear. Crucial to the satety erfort, 
trainine procranm tor maintenance technicians, 1s 

1) maintenance people have already completed t' ' 

or if ert ec. 

. itety experts from the Federal Republic of Germion t 
ram and Ss a result ifety has been turther impr ma. : 


he taken this vear, he bid, rat 


: : - i smue. 
r. Vic's total transport activity is expected to gros m 
Ss Selwe China and the Federal Republic of Germany, fr 
1 } led. t the same time, service has been 4 Ye t 
prove systantiallw, Hu said. 


DE he said, CAAC's computerized reservation systé 


ine and inchai t Ll? other cities this vear, tel © fesse! . 


w available 15 days before a flight rather thar t 
; in addition, 4u said, new reservation window i ict t 
to buy tickets are constantly being added. 
said, “Problems remain concerning the quality of se 


4 the =? ,¢ ‘ whi hy must he overc yume . 4) the s« P he . 


‘ine has beer CAAC service when fliehts are not on time. 





mused by weather, and too often we did not offer t im 
re r . 
! if (VAT tart et erovide better a Min cl. ° 
™ _ . s e es . | ; . 
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Passengers unhappy with CAAC food will tind meals mere diverse this year, anc 
international passengers will tind cabin staffs more skilled in toreign 
languages, according to Hu. 


On the ground, he said, luggage transport systems will be improved. 
CAAC's total transport turnover during the Sixth Five-Year Plan (1981-1985) 
reached four billion ton-kilometers. In 1985 alone, the turnover was |.26 


billion ton-kilometers, 36.60 percent more than 1984. 


During the plan period, over 80 new domestic and international air routes 
were added, bringing the total to 266. The CAAC opened 18 new routes in 1955. 


Large planes are now available on all major domestic routes of the CAAc. If 
has 27 international routes connecting 25 cities in 20 countries. 


/8918 
CSO: 4020/166 







































32 January 198% 


in English 


ct Nanchang, January 3 (XINHUA)--Freight transport capacity on the Yangtze 
River reached 260 million tons last vear, thanks to a navigation development 


pr t on the river which has been going on for the past 4 years, it was re- 
p rte t i . 
ist vear'’s tigure was an 8.3 percent increase over 1980, according to the 
Ministry of Transport. 
® . - © o- ’ n -. ' ~*~ ct. = '.. — . ; a. j , ; | : . 
rts he inztze, China's longest river, had handled 210 million 


ince then, 10 major ports along the river had been able to handle up to 1.) 
nillion tons of cargo for fuoreign trade annually. In the past the treight 
ad to be transferred to the railways for transport to coastal ports such as 


ll and GuanezZnou. 


St toreign trade, Jiangsu, An’ ui, Jiangxi, Hunan and Hubei provinces 
.ong the river have set up toreign trading ship companies for cargo transport. 


ite has allocated more than one billion yuan to modernize navigation 
e tangtze hiver since 1982, including its water channels, ports, ships 
ind navigational aids, the Ministry of Transport reported. 


aving peen dredged, water channels navigable tor ships over 300 dwt have in- 
creased to 4,200 km and channels for ships over 1,000 dwt increased to 2,600 


total of 12 deepwater berths for ocean-going vessels over 10,000 dwt, have 
veeen Duilt at tour major Yangtze ports and some deepwater berths have been 
puilt at some ports for foreign trade along the river. 


w number ot boats ‘nd ships on the Yangtze River has increased to about 
,J00 according to the Ministry of Transport. 


ew communications system, including a number of short-wave transceivers, 
1s been installed on the river banks and on ships. Port radar stations and 
Short-wave radio navigational systems will be insta!led along the river, 


Startine this vear. 
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TRANS PORTATION 


FORTS TO SOLVE PUBLIC TRANSPORT PROBLEMS PAYING OFF 
HXO®0547 Beijing CHINA DAILY in English 6 Jan 86 p 1 
[By staff reporter Guo Zhongshi|] 


[Text] Co-ordinated efforts to solve the many probiems facing China's publ ix 
transpert services appear to be paying off, according to officials in the 
Ministry of Urban and Rural Construction and Environmental Protect ion. 

They say the strain on urban public transport--mainly bus and taxi services-- 
should be greatly eased by 1990 thanks to retorms in progress now. 


Factors which have caused problems described in some cities as “near chaos” 
include poor roads and traffic management. shortages of vehicles, unecononi. 
tares and large scale commuting by ceople who live too tar from their work- 


places. 
All these factors are now being tackled, said the officials. 


Reforms in the country’s public transport system are breaking the state sonopely 
in the tield with the emergence of about 1,300 collectively or privately-owned e 
transport services and joint ventures in the tield, thev said. 


China has public transport facilities in more than 240 cities. Since 1979, 
the number of public transport vehicles, excluding taxis, has increased trom 
25,000 to 44,000 and the number of staff has risen from 270,000 to 500,000. 


laxi services have been started in more than 100 cities with a current total 
of 40,900 taxis. 

Construction of roads and other transport facilities has been neglected for 
many years, leaving most of the country’s large and smediua-sized cities unpre- 
pared for the increase in numbers of vehicles. 


Ither problems such as low bus tares have also added to the probles. 


To bring public transport services onto the right track, some cities in North- 

east China have taken the lead in adjusting bus fares and adopting the respon- 

sibility system. These cities have already received economic benefits trom the 
reforms, the officials said. 
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Some organizations are helping emplovees move to homes nearer Cheir wor, 

As part of the effort to ease trattic jams, bicycle parking areas are b 
built near main bus stops and underground railway stations to encourage peo 
to ride bicycles part way and then transter to public transport. 


The focus of future public transport development, the officials said, wi 
be on manufacturing bigger and taster vehicles. 


By 1990, they predict, passengers will not have to wait long tor buses d 

rush hour while all the passengers waiting tor buses in oft-peak periods smwuld 
be able to get on the tirst bus that arrives because there should be less croud- 
ing, the officials said. 


in a conterence, sponsored by INFORMATION TIMES, a bi-weekly newspaper, puar- 
ticipants revealed tremendous problems in taxi service in Guangzhou, Guangdon 
Province. Thev concluded that any further growth in the number of taxis s 
be curbed to ease the city’s mounting traffic jams and maintain rational ta 
management. 


Each day, 6,500 taxis blanket the city’s streets. Another 700 cabs fron 
counties pour into the 80-square-kilometre urban area every diy. 


Guangzhou municipal officials are considering ways to remedy the problem, 
cluding retiring older taxis from service and imposing stricter contro! 
issuing new taxi permits. 
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GUANGDONG RAIL LiINE--Guangzhou, January «+ (XINHUA)--Track-laving has been 
completed on a rail Line and an extension of the line in Guangdong Province 
for use by China's largest Pyrite mine, a provincial official said here today. 
The 9.2.77 kilometer Sanshui-Yaogu line and the j3-kilometer extension are 
meant tor the Yuntu Pyrite mine, which will be ofticially put into production 
in October. Annual output will be 2,400,000 tons--about 40 percent of the 
present total mined in China. The Sanshui-Yaogu line will be ready for use 
later this vear. It is the first-phase work of the building for a railway 
from Guangzhou, capital of Guangdong Province, to Maoming in Guangxi, one of 
China’s leading shale vil producing centers. [Text] [Beijing XINHUA in 
English 1438 GMT 4 Jan 86 OW] 8918 


HIGHWAYS, BRIDGES UPGRADED--Guanezhou, December 35 (XINHUA)--Surtaced highways 
have completely replaced conventional dirt roads in rural Guangdong Province. 
Provincial officials said that the majority of the 60,000 km of roads in 
Guangdong used to be narrow and poorly surfaced. Heavy rain often caused 
disaster to roads in the past. The provincial government has pooled funds for 
road construction from localities, collectives and individuals, in addition to 
state allocations. Local authorities have also encouraged overseas investment 
in road construction. By the end of 1985, the province had collected 450 
million yuan, and constructed 5,000 km of highways and 800 bridges. The 
officials said that motor vehicles had to line up for hours at ferries a few 
years ago, but now the lone Lines have disappeared, thanks to newly built 
bridges. Guangdong and its neighboring Guangxi Province have also opened 90 
inter-regional highways, accommodating more than 10,000 passengers every day. 
[Text] [Beijing XINHUA in English 0654 CMT 5 Jan 86 OW] /8918 


RURAL HIGHWAY SYSTEM DEVELOPED--lHohhot, January 7 (XINI'UA)--China's Inner 
Mongolia autonomous region built over 3,300 km of rural highways in 1985, 
roughly equal to the total constructed in the previous 38 years. A local 
official noted here today that altogether 166 highways were built in rural 
areas in the region in the past year. The newly constructed highways have 
tacilitated the transportation of agricultural and animal husbandry products 
trom rural areas, he added. The ofticial attributed the achievement partly 
to a policy which ensures that those who build the highways benefit trom their 
censtruction. [Text! [Seifing XINHUA in English 1501 GMT 7 Jan 86 OW] /8918 


CSO: 4020/1668 


119 





"TRS -CEA-86-0)! | 
31 January 1986 


PUBLICATIONS 


BRIEF 


YEARBOOK PUBLISHED--Beijing, 8 January (XINHUA)--China has published a new 
yearbook, the China Economics Yearbook (1985). Under the auspices of the 
union of Chinese Societies for Economic Studies, the yearbook is the first 
academic reference book on the developments of China's economic studies. It 
covers party and government documents, reviews of economic studies, acadenic 
papers and books indices, symposiums and introductions to economic research 
organizations, universities and colleges of economic studics, newspapers and 
magazines on economics and developments of foreign economic studies. [Text] 
[Beijing XINHUA in English 1600 GMT 8 Jan 86 OW] /12913 
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TALWAN 


Briets 


ECONOMIC PLAN APPROVED--A meeting ot the Executive Yuan approved the 
1980-89 intermediate-term plan and the 1986 plan tor the economic 
construction of Taiwan today, which will be carried out by various 
concerned departments accordingly. Under the plan, the average annual 
rate of economic growth will be 6.5 percent trom i986 to 1989, and the 
average annual rising rate of wholesale prices is projected to be no more 
than 2.5 percent. [Text] [Laipei Domestic Service in Mandarin 2300 GMT 
26 Dec 85) /12640 











IPRS-CEA*86-01 1 
4. January 1986 


HONG KONG 


ZHONGGUO XINWEN SHE ON HONG KOPNC'S ECONOMY 
HK251500 Beijing ZHONGCUO XINWEN SHE in Chinese 0612 GMT 24 Dec 85 


[Short commentary by a statf reporter: “The Hong Kong Economy Grew Despit: 
Adverse Circuastances This Year™] 


[Text] Hong Kong, 24 December (ZHONGTUO XINWEN SHE)--Although Hong Kong was 
faced with a reduction tn demand for its goods in the Western market and the 
pressure of protectionism, Hong Kong's economy continues to develop healthily. 
According to a recent estimate by the Secretary of Finance in the Hong Kong 
government, this year Hong Kong's economy will achieve a growth rate of four 
percent. This growth rate aeans a drop compared with last year, but in a 
situation of a decline in the world economy, this growth rate is still 
wonderful compared with neighboring countries and areas. This shows the great 
vitality of Hong Kong's economy and reflects the political stability, ease of 
people's minds, and the investors’ confidence in Hong Kong's future since the 
signing of the Sino-British Joint Declaration. 


The recovery of the property market and the continuous rebound of the stock 
gparket have been a characteristic of the Hong Kong economy this year. These 
two sensitive economic sectors were both at low ebb in the preceeding couple 
of years, but this year they are full of vigor. According to the statistics 
of the Land Office, in the first 11 months the number of land transactions 
totalled 245,022, an increase of 49 percent over the same period last year. 
The value of these transactions totalled HKS102.2 billion, an increase of 79 
percent over the same period last year. There were some heated biddings in 
official auctions of land. This showed the property businessmen's confidence 
in the gaarket. The masses of proletariat vied with one another to “buy 
housing flats for an easy livelihood.” The prices of residential flats have 
risen by over 20 percent in the past vear. At the same time, the stock market 
has also continued to rise and the Heng Seng Index broke the barrier of 1,700, 
an increase of about 5) percent over the level of 1,200 at the end of last 
year. 


The flourishing property and stock markets is closely related to the injection 
of large amounts of “hot money” from foreign businessmen who were optimistic 
about Hong Kong's investment environment. The continuous inflow of funds from 
Southeast Asi2 was a new trend in Hong Kong this year. U.S. and Japanese 
funds have also increased in Hong Kong market. The United States held a 
“U.S.A. full of confidence in Hong Kong” exhibition and some companies of U.S. 








capital have decided to increase their investment in Hong Kong. British 
consortiums have also increased their investment there. 


The tourist industry and entrepot trade which are considerable foreign 
exchange earners for Hong Kong have also made outstanding progress this year. 
According to the estimate of the relevant departments in Hong Kong, the number 
of tourists to Hong Kong this year will reach 3.5 million persontimes, an 
increase of 11 percent over last year. The income from tourism is estimated 
to be about HKS16.5 billion. Fifteen percent more than last year. In the 
first 10 months of this year, the volume of entrepot trade rose by 31 percent 
and constituted 45.8 percent of Hong Kong's total exports. Among the 10 
entrepot trade markets, the volume and increase rate of the entrepot to the 
market in Chinese aainland ranked the first. What is worth mentioning is that 
during the first 10 months, there was a surplus of HKS4,265 million in Hong 
Kong's import and export trade. This year will be the first vear since 1950 
when Hong Kong has a trade surplus. 


There has been quite alot of good news about Hong Kong's urban construction 
this year. After the Hong Kong section of the underground railway opened to 
traffic, it was decided to build a second cross harbour tuna! and to invite 
tenders to major projects such as the extention of the container dock at Kwal 
Chung and the road to Lok Ma Chau. All these have been conducive to Hong 
Kong's economic prosperity. 


In the past year, both the inflation and unemployment rates have been kept at 
a low level, lower than those last year, but the residents’ income and 
consumprion have both risen. This is heartening news. 


What is to be of concern is the exports of Hong Kong's manufactured goods. 
During the first 19 months, the value of exports of Hong Kong's manufactured 
goods dropped by 7.2 percent over the same period last year. This was the 
first sign of a fall in domestic exports since 1975. The decline was too 
great to be ignored. The zmanvracturing industry has been the sost igportant 
pillar in Hong Kong's economy. This year, its output value, exports and 
utilization of capacity were all lower than last year. True, this was caused 
by such factors as the slowing down of the economy in the United States which 
is its gajor export market and the evil impact of protectionism, but it also 
revealed Hong Kong's weakness in relying too auch on European and U.S. sarkets 
and a few kinds of major products for its exports. 


At present, Hong Kong's manufacturing industry is entering a period of 
upgrading its products and substituting a new generatin of products for old 
ones (a period of transformation in the pattern of industry). Just as 
personages in its industrial circles have pointed out: In order to reverse 
the trend c* decline in its exports, in addition to the indispensable 
necessity “c locate more new markets, it is even more important to improve 
manufacturing technology, and product quality, strengthen product quality, and 
encourage the diversification of its products. Only by so doing, can Hong 
Kong improve the competitive edge of its exports and avoid the threat of 
international trade protectionisn. 





During the year since Hong Kong entered the transitional period, the political 
climate has been satisfactory and society has functioned normally. All these 
and in addition the progress of China's four modernizations have provided 
extremely favorable conditions for Hong Kong's economic development in the 
future. As long as Hong Kong grasps this fine opportunity, fully utilizes 
these advantageous conditions and the situation of foreign businessmen 
advancing into Asian and Chinese mataets, widely absorbs new investment from 
abroad, encourages the reinvestment of its own industrialists, and continues 
to introduce from abroad new science and technology and advanced methods of 


management, there will certainly be new development in Hong Kong's productive 
forces. 
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